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tinent oil price structure has led to 
questions on the part of some in- 
vestors concerning the position and 
prospects over the coming months 
of important oil company shares. 
Has this development been of funda- 
mental importance, or is it likely to 
prove a temporary phase? A discus- 
sion, which will include definite ad- 
vice with respect to the stocks, is 
scheduled for an early issue. 


Attention has recently turned to 
the sugar stocks, with reports that 
AAA amendments may contain fea- 
tures materially affecting not only 
the Cuban companies but also the 
domestic beet sugar producers. An 
industry which is characteristically 
subject to wide changes in earnings 
over a period of years, its securities 
are of a type demanding close 
and constant scrutiny by holders. 
Present investors in the shares as 
well as prospective purchasers should 
not miss the analysis which will ap- 
pear soon. 


Invications are that the agricul- 
tural equipment companies for 1935 
will report the best earnings per- 
formance for a number of years. 
Leading farm implement shares are 
currently selling at or near their 
best prices since 1931, raising the 
question of whether at present levels 
these issues continue to be suitable 
for either purchase or retention, 
An analysis is being prepared. 
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A STRIKING PREDICTION 


A definite forecast of developments in the last half 
of this year fully supported by reason and precedent. 


INFLATION DOWN 
TO DATE 


A threat which every investor must understand and 
be prepared for. 


< 


TEN OUTSTANDING 
STOCKS 
A select list which should profit most from either an 
orthodox recovery or inflation. 


FIVE “NEAR” DIVIDEND 
PAYERS 

A careful selection of five stocks on the verge of 

resuming dividends. 


WORLD GOLD HOARD 


Does it presage a worldwide speculative orgy? 


OUTLOOK FOR SPECIFIC 
GROUPS 
Industrials, rails, utilities, mining and oil stocks sep- 
arately discussed. 


> 
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The Market Situation 


Neither prospect of higher taxes nor probability of extended Congressional 
session has affected security prices. Longer term outlook aided by continuing 
low money rates and further trade progress. 


HE situation beneath the surface of stock price 

changes continues to be the press of funds seeking 
profitable employment, with the added factors of fur- 
ther revival of public confidence prompted by evidences 
of an upward trend in corporate earnings, and the con- 
viction that inimical legislation already enacted as well 
as that destined to come will later be invalidated by 
the courts. Although some quarters have been report- 
ing the reappearance of public participation in the 
markets, indications are that institutions, estates and 
other large investors continue to furnish the bulk of 
the support to the advance. Inflation prospects are 
being ignored as a market factor. Later on they will 
command increasing attention, and the era of credit 
inflation that appears unavoidably to be ahead of us will 
doubtless result in further wide stock price advances. 
The time of inauguration cannot, of course, be foretold. 


T may be entirely possible that the stock price ad- 

vance has out-run business improvement a bit. More 
light on this will be afforded by the second quarter 
earnings statements which should begin shortly to ap- 
pear in numbers. But so long as the prospect is for 
continuing progress by trade and industry, and so long 
as interest rates remain around their present record 
low levels, there will exist little reason for large in- 


vestors to dispose of their holdings regardless of what- 
ever temporary market irregularities appear from time 
to time. 


HE prospect of higher taxes is seldom a bull point 

fer either business or the markets. But from the 
time the present Administration started on its spending 
orgy it was known that somehow the increased debt 
would have to be supported. The sooner a sane and 
sensible start is made toward balancing the budget, 
the better. Removal of the spectre of currency infla- 
tion will go far in accelerating reviva! of confidence and 
putting to work the tremendous excess bank reserves 
which now lie idle. Whether or not that credit expan- 
sion—once well underway—can be effectively controlled, 
is another matter. But this type of inflation is much to 
be preferred to further inflation of the currency itself. 


ECENT developments have not been of a nature 

calling for any change in investment policy. 
Stocks continue to occupy a more advantageous posi- 
tion than bonds, and holdings of promising issues 
should be retained. Any price irregularity that may 
occur will present opportunities for acquisition of addi- 
tional issues of companies facing improving earnings 
prospects. 
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RAILROAD. ELECTRIC POWER: 


Activity in several important industrial 
lines has recently been making a some- 
what better than usual showing for this time of the 
year, but for the industrial machine as a whole there 
has been little deviation from the seasonal pattern. 
Retail trade, however, has constituted a bright spot. 
Consumer demand has not only held up but has in- 
creased, and with a lower rate of manufacturing output 
the inventory situation is in a very healthy state, 
Washington developments seem to continue to lose their 
force as factors of influence and—although this opinion 
may later have to be revised—just now it appears likely 
that the autumn business revival will suffer little if 
any delay as a result of the prolongation of the present 
session of Congress. It is becoming more and more 
obvious that the natural forces of recovery are carrying 
the country along, for all of the political obstacles which 
have been placed in the path of progress, and recent 
League of Nations figures clearly show that the move- 
ment continues to be world wide. 


Business: 


Despite the fact that last month had 
one less shopping day than June of 
1934, chain store sales figures indicate that retail trade 
for the country ran about ten per cent ahead of the 
same month last year. Gyrations in grain prices and a 
sagging tendency on the part of other farm products 
(the Annalist’s farm product price index declined from 
118.9 to 115.6 during the month) apparently had no 
effect on rural retail demand, the two leading mail 
order companies registering a 26.7 per cent increase 
in volume over the like 1934 month. 


Retail Trade: 


Foreign Bonds: Precipitate decline in the prices of 
Italian bonds, carrying the better 
known issues down 25 points or more from the year’s 
high, seems once again to illustrate the inadvisability 
of American investors turning to foreign securities 
either as speculations or for the high yields indicated. 
The domestic investment field provides sufficient variety 
to satisfy almost every requirement, and the risks in- 
herent in obligations of countries situated in war- 
conscious areas much more than offset profit poten- 
tialities. 


With commercial loans (as revealed in the 
latest Federal Reserve member bank report) 
down within $10 millions of the depression low, it is 
obvious that the business recovery witnessed so far 
has not been due to any significant assistance from 


News Behind 


HE Street heard that several large operators were 

quite active last week in a few special situations. 
One of the leading bulls at present was said to be a 
heavy buyer of Celanese, Ward and Sears during the 
period, and was also active in Chrysler and some of the 
motor accessories. Libbey-Owens-Ford has been under 
accumulation by interests who have been close to the 
stock in times past. Business is said to be good and a 
favorable second quarter earnings statement is believed 
likely. Buying in some of the other accessories has con- 
tinued, with Electric Auto-Lite favored in some quarters. 


Credit: 


S OME switching from the oils into coppers has been 
noted. Investment trusts were believed making the 


substitutions, and also were buying American Telephone 
52 


The Trend Things 


bank credit. Once the remaining important political 
uncertainties are removed, one can look for growing 
credit demands by business. The amount of further 
business improvement from this point on that can re- 
sult by recourse to bank credit is substantial. 


Lead: 


Recent increases in lead prices are not ex- 
pected to be followed by further material 
gains, nor does it seem likely that a bull market in 
lead shares is in the making. Leading producers have 
apparently tired of selling the metal at a loss, and are 
individually experimenting with a little price “control.” 
Although demand has apparently increased somewhat 
in recent months, the increase has not been sufficient to 
cut into existing unwieldy stocks. Stocks of lead in 
this country stood at 313,107 tons June 1, an increase 
over the May 1 figure of 309,830. Most of the lead 
produced in this country is recovered as a. by-product 
of silver, and thus no effective control of output is 
possible, 


Food: Present indications are that the important 
packaged food companies this year will show 
little if any earnings improvement over 1934 results. 
Dollar sales are showing a dwindling rate of gain over 
comparable months last year—the reason being a 
declining price trend. Any significantly lower prices 
would doubtless stimulate consumption and might aid 
earnings of some of the companies later in the year. 
Nevertheless, prospects for price appreciation by the 
group appear distinctly limited, although the better 
shares remain suitable for income purposes. 


Production of electricity for the 
week ended July 6 slumped ma- 
terially from that of the preceding week, the explana- 
tion being of course the incidence of the July 4 holiday. 
The encouraging aspect of the report is that the in- 
creasing rate of gain over a year ago, which reap- 
peared at the end of May, was carried further. Begin- 
ning with the May 25 figure, the percentage increases 
over corresponding weeks of 1934 have been as follows: 
2.5, 3.3, 4.2, 4.6, 6.0, 5.0, 6.4. Performance has varied 
as among individual companies. Average weekly gains 
in June for the important companies have ranged from 
25.5 per cent for American P. & L. and 15.7 per cent 
for Consolidated Gas of Baltimore down to 0.4 per cent 
for Electric Pr. & Lt. and an actual decrease of 2 per 
cent for United Lt. & Pr. 


the Ticker 


and the $6 preferred stock of American Power & Light. 
The William Street house added to holdings of Ana- 
conda and Cerro de Pasco and bought more of the heavy 
industries. On balance, investment funds continue to 
buy although in a moderate fashion. The rayons are 
returning in favor, with professional sponsorship of 
both Industrial Rayon and Celanese by the Boston 
operator accounting for the strength. Conditions in the 
industry have improved, but some of the earnings esti- 
mates for the two companies seem exaggerated. 


Electric Output: 


ESPITE a rather genera! bullishness on the funda- 

mental trend of the market, profit taking has con- 

tinued on the strong spots and there has_ been 
(Please turn to page 69) 
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Such Thing Investment 


getter today, is a medium of 
exchange, a yardstick of value, 
and above all a predicament. If you 
spend it, you no longer have it. If 
you hoard it, it does you no good. 
If you invest it, you never know 
quite what you have or quite what 
you don’t have. 

Put it in bonds and you have a 
promise to receive a certain sum at 
maturity and a certain amount of 
interest periodically until that ma- 
turity. Put it in stocks and you 
have a part ownership in property 
expected to afford a fluctuating re- 
turn from year to year but with an 
indeterminate market value from 
day to day. 

As far as a bond is concerned, 
assuming all goes well with the 
debtor, you are assured of a definite 
amount of money at maturity—the 
face amount of the bond, or the 
principal; also you are assured of a 
fixed number of dollars in interest 
every so often, usually semi- 
annually. 


A Four-Square Speculation 


As far as a stock is concerned, 
you are assured of nothing. The 
market value goes up and down; 
there is no stated principal which 
you can expect at some future date; 
the income varies with the earnings 
of the corporation. It is a four- 
square speculation on the future. 

From that, it would seem that 
bonds and bonds only are invest- 
ments. They, at least, give you 
something to count on. But, ever 
since debts were first created, the 
creditor has had his headaches. In 
England, long before the innovation 
of the gold clause, creditors demanded 
payment of interest and principal in 
dual fashion: (a) payment of part 
in cash of the realm; (b) payment 
of part in a specified amount of corn. 
That formula was to protect against 
debasement of the currency, a prev- 
alent kingly antic in those days. 
So common was the: practice that 
endowments to Cambridge Uni- 
versity for a good many decades 
included the dual annuity plan 
whereby payments were made in 
cash and corn. 

Of course, the object in such 
creditor-debtor contracts was to pro- 
tect the creditor. Money was al- 
ways being depreciated. The credi- 
tor held the purse. He dictated the 


SLY 8935 


Roosevelt Administration has rearranged the standards so 
that all securities are speculations—bonds on what their 
purchasing power will be; stocks because they have no stated 


assured return of capital. 


terms of the loan. He wanted to be 
sure of his purchasing power from 
year to year. He could not be sure 
of his purchasing power if he re- 
ceived his interest and his principal 
only in cash—cash which might by 
royal whim be chipped into the fiscal 
melting pot. That was_ indirect 
taxation in those days. The ruler 
clipped the coins. Prices, in terms 
of coins, went up. The citizen lost 
purchasing power, 

That was why creditors double- 
backed their debt contracts with a 
commodity payment as well as cash; 
and indirectly traceable to that 
policy were gold clause stipulations 
in modern day bonds. 

Corn lost its stance in bond con- 
tracts centuries ago. Gold lost its 
status in the United States only re- 
cently, when the Supreme Court 
validated Congress’ right to alter 
the specie content of the dollar and 
in so doing to abrogate the gold 
stipulation in private contracts. 
Wherefore, domestic bonds have no 
offset against inflation or a rise in 
prices. They are, simply and irre- 
trievably, contracts to receive a 
certain number of dollars interest 
each year and a certain number of 
dollars principal at maturity. 

But what may happen to those 
dollars is important. If prices go 
up, for any reason, those dollars will 
represent less purchasing power; if 
prices go down, those dollars will 
represent more purchasing power. 
But, since it is the stated policy of 
the Roosevelt Administration to 
raise prices, it is to be expected that 
bonds and other fixed-interest bear- 


Investors Have Reason for Concern Over 
the Rearranged Standards of Investment 


ing securities will, as time goes on, 
suffer in purchasing power, even 
though the number of dollars of in- 
come remains the same. Thus, bonds 
today are a speculation on what 
happens to the currency as well as 
on what happens to the debtor cor- 
poration, 

Stocks, on the other hand, are a 
different type of speculation. Stocks 
are part-ownership in a_ business. 
If the purchasing power of the 
dollar declines, property and busi- 
ness enterprises will rise in market 
value in terms of dollars. Earnings 
of business, in terms of depreciating 
dollars, also should rise. Thus se- 
lected common stocks, even though 
they yield no fixed return and even 
though their market value fluctuates 
from day to day, provide a certain 
stability vis 4 vis the dollar. They 
afford stability in purchasing power. 
Their market value will move in 
direct ratio to earnings of the com- 
pany and in inverse ratio to the 
dollar. 


Flexible Yardsticks 


And because monetary uncertainty 
is part and parcel of our times and 
the present Administration, it is 
hard to conceive of an investment, 
as such. Certainly, if stable purchas- 
ing power be a measure of an invest- 
ment, then bonds fail to meet the 
requirement; and if a stated capital 


amount, available at some future ° 


date is the yardstick, then common 
stocks fall short of the standard. 
You never can be sure what a com- 
mon stock will be doing in the open 
market. It has no face value or 
date of maturity to guide its price 
movement. 

About all that can be said, really, 
is that there is no such thing as an 
investment today. All securities are 
speculations on the dollar. You can 
have a stated capital income; or you 
can have an unstated capital income. 
The former is no protection against 
inflation; the latter is heir to the 
hazards of common stock ownership. 
Each has its advantages and its 
drawbacks. And generally, for most 
persons, stocks appear to be better 
risks in view of the monetary un- 
certainty; but for those who re- 
quire definite sums regularly, stocks 
are inacceptable. Bonds still have 
their function—of providing stated 
amounts in dollars periodically. 
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ACrisis for Southern Railway? 


Management says no difficulties impend. RFC regards 

road’s performance as “fairly satisfactory.” But sub- 

stantial assistance will evidently be necessary if the 

Southern Railway is to meet interest payments due 
October 1. 


HE recent precipitous decline in 

the securities of the Southern 
Railway was accompanied by the 
usual rumors of immediate receiver- 
ship or bankruptcy trusteeship. The 
market was somewhat reassured by 
a statement by the president of the 
road to the effect that the company 
faces no immediate financial — diffi- 
culties, but such reassurances do not 
go very far. If a reorganization is 
inevitable sometime in 1935 or 1936, 
and if it has already been discounted 
by a decline in the market prices 
of the company’s bonds to “receiver- 
ship prices,” it makes comparatively 
little difference to the average in- 
vestor whether the first steps are 
taken tomorrow or several months 
hence. 


Is Reorganization Inevitable? 


An examination of the current 
financial status of the Southern and 
a study of its earnings trends leads 
to the conclusion that a default on 
the company’s bonds, followed by a 
-financial reorganization, is  prac- 
tically inevitable unless the RFC 
should lend the company, over the 
next six to twelve months, substan- 
tial sums to enable it to cover its 
deficits and meet its current bills. 
The company unquestionably will 
need new money if bond defaults 
are to be avoided, and it appears 
very unlikely that any will be forth- 
coming from private sources. This 
. seems to leave the RFC as the only 
potential lender. The actions of the 
RFC are not absolutely predictable 
and it is possible that government 
funds may yet save the situation. 
Some support for this view might 
conceivably be found in the fact that, 
on May 15, 1935, the I.C.C. approved 
an RFC loan of $2.3 millions to the 
M.-K.-T. to be used for the payment 


Southern Railway 
on a Siding. 


of interest and taxes. However, 
there are significant differences be- 
tween these two companies and their 
records in recent years. 

The M.-K.-T. had previously bor- 
rowed nothing from the RFC or the 
banks; it had and has adequate 
collateral available. The Southern 
borrowed $14.7 millions from the 
RFC, beginning in 1932; it appears 
unlikely that it could produce ac- 
ceptable new collateral for further 
large loans. Where large losses 
have continued after heavy advances 
made to carry a railroad through 
early period of financial difficulties, 
and the good collateral has all been 
pledged, the RFC’s management has 
tightened the purse strings. Several 
of the more recent rail bankruptcy 
trusteeships have been the result. 
Assuming that there will be no 
change in the RFC’s policies, default 
in respect to bond interest due 
October 1, 1935, would be difficult to 
avoid. 

All current indications point to a 
serious financial crisis for the 
Southern Railway around October 1, 
or possibly a little earlier. The 
road’s outstanding RFC loans ma- 
ture next September, October and 
December, and March 1, 1936. In 
order to obtain a renewal of these 
loans, the I.C.C., under the present 
law, would have to certify that the 
road is not currently in need of 
reorganization. If the company’s 
financial condition continues to grow 
worse, such certification would prob- 
ably not be given. Interest fails due 


on $111 millions development and 
general mortgage bonds on October 
1. There are smaller interest ma- 
turities on September 1; even these 
might bring the situation to a head. 

As of April 30, 1935, the South- 
ern’s current assets were only $141,- 
000 larger than its current liabili- 
ties. A year earlier, the margin was 
over $4 millions. For the first four 
months of the current year, the net 
loss after charges was about $1.5 
million, as against a nominal net loss 
for the corresponding period of 1934. 
Detailed figures are not yet avail- 
able, but the deficit was apparently 
materially increased in the last two 
months of the first half. Substan- 
tial interest payments on July 1 
further impaired the company’s 
financial position, and balance sheet 
figures as of the end of July, when 
available, cannot be expected to be 
at all encouraging. There is no 
indication of sufficient improvement 
in traffic in the last half to put an 
end to the series of deficits (after 
charges). 


The Status of the Securities 


Under the circumstances, sale of 
almost all of the road’s securities 
would be the only strictly conserva- 
tive course of action. Some holders 
might be warranted in retaining 
small amounts of the bonds on the 
basis that current market prices 
discount fairly drastic scaling down 
in these obligations if and when a 
reorganization is undertaken. But 
in such cases, the bondholder should 
recognize the highly speculative na- 
ture of his commitment, and the 
possibility that renewed publicity on 
the subject of the Southern’s finan- 
cial difficulties might cause another 
break in the market at almost any 
time within the next few months. 
The stocks do not appear to have 
much speculative promise; it is 
recommended that they be sold. 


Fiscal Developments Threaten 
Japanese Bond Issues 


a perfect debt record, 
and relatively high coupon 
rates (ranging from 54 to 7 per 
cent), none of the various issues of 
Japanese bonds is currently selling 
at or above par in a market glutted 
with funds. seeking investment. 
While Japan’s willingness to con- 
tinue its record is not suspected, 
serious doubts as to its ultimate 
ability to live up to the terms of 
its obligations are the principal 
reason for the relatively low prices 
and high yields of these bonds. 
Primarily as a result of extraor- 
dinary expenditures for military 
activities the national debt of the 


Japanese Empire during the last 
decade has increased by 2.9 billion 
yen, financed principally through in- 
ternal bond issues. Within the last 
four years Japan’s military expendi- 
tures have increased 130 per cent 
and today amount to 46.6 per cent 
of the national budget. Compared 
with the debt of the United States 
the size of Japan’s deficit is small, 
but considering that country’s limited 
resources the present burden con- 
stitutes a very serious problem. 
Recently the Japanese Minister of 
Finance warned his nation of the 
consequences of further excessive 
bond issues lest the danger of in- 
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flation became imminent, while on 
the other hand a material increase 
in taxes would seriously jeopardize 
the future of Japan’s industry. 
After a boom of several years there 
are now definite indications that 
Japan is facing a trade recession. 
Its industry is overexpanded, its ex- 
port trade encounters more and more 
difficulties in form of tariff barriers 
and quota restrictions, the military 
reform and expansion program will 
be completed by 1936 (reducing 
stimulation from that source), the 
farm population is decidedly against 
further large appropriations for 
military purposes, fearing higher 
taxes, and when grave economic 
difficulties begin to plague Japan 
the political repercussions and their 
consequences are unpredictable. 

The risks inherent in the situation 
would doubtless be even more fully 
reflected in current prices of 
Japanese bonds if it were not for 
the fact that quotations have been 
sustained by such large scale re- 
patriation, attracted by the high 
yields, that more than half of the 
total outstanding dollar obligations 
have been returned to that country, 
according to reliable estimates. Con- 
sidering all factors involved, it ap- 
pears that the risks involved in 
continued retention of these issues 
more than offset present compara- 
tively low quotations, and those who 
attempt to follow conservative in- 
vestment lines seem justified in ac- 
ceptance of present prices. 


Receiver For 


Rayon Industries 


T WAS not so long ago that 

Clement H. Congdon, patriarch 
of financial foibles and publisher of 
the National Investment Transcript, 
was hot-wiring his pleasant promises 
that Rayon Industries was the best 
buy in the market. Two years ago 
(FW, Aug. 30, ’33), the exploitation 
of the stock was exposed in THE 
FINANCIAL WORLD and _ investors 
were warned to have nothing to do 
with Mr. Congdon’s “choice selec- 
tions.” Now after a struggle for 
several months, the debtors of the 
company have finally caught up with 
it and on July 2, Federal Judge 
Nields of Wilmington, Del., appointed 
temporary receivers for Rayon In- 


Five Preferreds With Arrears 


Numerous companies pay off preferred dividend 

accumulations in cash. But holders of issues carrying 

arrearages must often be prepared to accept a settle- 
ment in stock. 


profits and improved 
prospects have enabled a num- 
ber of companies to pay off accumu- 
lations on their preferred issues in 
order to clear the way for dividend 
resumption on their common stock. 
As a rule, only in instances of small 
accumulations and sharply rising 
profits have full cash payments been 
made. Supported by an easy and 
abundant capital market, companies 
with large accumulations have gen- 
erally chosen the method of capital 
reorganization to clear up arrears. 
The latter have been paid off either 
by issuance of new common stock or 
exchange of the outstanding high 
dividend rate preferred against a 
new lower rate preferred at a cer- 
tain ratio or by a combination of 
the two methods. 

A list of five preferred stocks with 
relatively large accumulations is pre- 
sented herewith. The companies in- 
cluded are fundamentally sound and 
have shown profit gains impressive 
enough to suggest the early prob- 
ability of some sort of action to clear 
up dividend arrears. Companies 
such as American Steel Foundries 
and Skelly Oil, which have outstand- 
ing comparatively small amounts of 
preferred stock, will probably liqui- 
date dividend arrearages by cash 
payments. In -other cases, such as 
that of Chicago Pneumatic Tool, the 
probabilities would seem to favor a 
settlement by means of payment in 
stock, 


AMERICAN STEEL FOUNDRIES, orf@ 
of the leading producers of steel 
castings, derives most of its profits 
from the railway equipment field. 
Accumulated demand is large in this 
section and enly awaits further im- 
provement in railroad traffic. There 
are no bonds ahead of the preferred 
and the company is in a very strong 
financial position; net working capi- 
tal as of ‘December 31, 1934, was 
$10.6 millions, of which $7 millions 


was in cash and government bonds. 
(Factograph No. 274.) 


‘CHICAGO PNEUMATIC TOOL in addi- 
tion of being a dominant factor in 
the manufacture of all kinds of 
pneumatic machinery, also produces 
Diesel and semi-Diesel engines, and 
Diesel powered generating plants. 
The best market for its principal 
products is found in the building, 
road construction and mining indus- 
tries, which so far have participated 
to only a limited extent in the pres- 
ent recovery movement. The future 
for the Diesel division is promising. 
Only $2.2 millions in bonds are 
ahead of the preferred and financial 
position is satisfactory. The stock 
has shown considerable appreciation 
since first recommended at 21} 
(F.W. Dec. 12, ’34) but still is 
wortliy of consideration. (Facto- 
graph No. 325.) 


CRUCIBLE STEEL specializes in high 
speed and tool steels which enjoy 
a worldwide distribution. Small tool 
manufacturers and the automobile, 
aviation, oil and mining industries 
represent the principal outlet. Mar- 
kets for the company’s special steels 
are steadily increasing and its earn- 
ings trend follows closely the im- 
provement in general business ac- 
tivity. A funded debt of $12.8 
millions precedes the 7 per cent pre- 
ferred issue. The company’s finan- 
cial position is strong and_ its 
pre-depression dividend record was 
excellent. (Factograph No. 291.) 


FAIRBANKS, MORSE ranks among 
the leading manufacturers of Diesel 
engines and in addition makes pumps 
and a!’ sorts of heavy duty electrical 
equipment. The company should 
profit materially from further de- 
velopment of the Diesel engine and 
increase of its use as a mobile and 
stationary power plant. Only $6 
millions in bonds are ahead of the 


SPECULATIVE PREFERREDS WITH LARGE ARREARS 


dustries and its seven subsidiaries. Back Tm teint 
Judge Nields has set July 29 as the, PREFERRED: 
date for the hearing on whether the $12.50 D$24.77 $4.34 D$3.55 D$2.84 91 (b)$!.00 
trustees shall be made permanent. 1488 D 1.89 2.16 
Thus closes the chapter of another Stet 275 030 (2.85 ...... 
of the National Investment Tran- Fairbanks Morse : 
script’s “premier investment’ recom- 24.50 D 17.47 8.5 (a)@.36 112 (b) 3.50 
mendations. Others which have also 24.00 D 10.97 10.65 D 1.96 4.44 


gone to pot were General Electronics 
and Knabb Barrel. 


D—Deficit. (a)—6 months ended June 30, 1934. (b)—On account of accumulations. 
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7 per cent preferred issue. The 
preferred has been recommended, 
first at 64 in the December 12, 1934, 
issue of THE FINANCIAL WORLD but 
does not appear to have exhausted 
(Factograph No. 
54, 


SKELLY OIL is one of the smaller 
well entrenched and integrated units 
in the petroleum industry. In addi- 
tion it does a large natural gas busi- 
ness. Despite keen competition from 
larger concerns Skelly has strength- 
ened its position in the trade during 
recent years in pursuance of an 
ambitious expansion program. The 
company already has made consider- 
able progress in retiring senior se- 
curities which were sold to finance 
this program. A funded debt of 
$9.5 millions is ahead of the pre- 
ferred, which debt has been reduced 
substantially during recent years by 
repurchases by the company itself. 
Financial position is satisfactory. 
Continuance of the present earnings 
trend suggests early contemplation 
of clearing up arrears on the 6 per 
cent preferred stock. 


4 Pittsburgh United — 


Big Steel at a Big Discount 


Pittsburgh United’s holdings of U. S. Steel common 
are equal to 1.86 shares per share of its own preferred, 
or practically $69 per share with Big Steel at around 37. 


FTER selling its business and 
assets to U. S. Steel in 19380, 
Oil Well Supply Company changed 
its name to Pittsburgh United Cor- 
poration and became virtually a hold- 


ing company for the 108,402 shares 


of Steel common received from the 
sale. This stock, which it still holds, 
constitutes practically its only asset, 
and since Steel omitted common divi- 
dends in 1932 it has had practically 
no revenues to meet the expenses of 
its continued existence and to retire 
contractual obligations remaining 
subsequent to the sale. These latter 


The 1935 Deficit-Budget 


Politically Strong, 


HE Treasury’s report of income, 

expenditures and changes in the 
public debt for the fiscal year ended 
June 30, 1935, while making a 
strong showing, nevertheless reveals 
the serious dangers inherent in the 
present Administration’s financial 


policies. 
It is strong (on the surface of 
things) because all expenditures 


were below estimates which may 
have been purposely overstated for 
political reasons. Emergency ex- 
penditures for the 1935 fiscal year 
were predicted at $4,644 millions— 
the actual outlay was only $3,654 
millions. The total deficit was esti- 
mated at $4,869 millions but the 
actual deficit was “only” $3,575 
millions. 

The President’s budget message 
predicted an increase in the national 
debt of $4,033 millions to a total of 
$31 billions; the actual increase was 
only $1,647 millions to a total of 
$28.7 billions. Annual interest 
charges on the increased debt were 
materially smaller because of the 
large funding operations and financ- 
ing of the floating debt at almost 
ridiculously low interest rates. 

The principal reason for expendi- 
tures having remained below esti- 
mates (disregarding any intentional 
overstatements) is perhaps the prac- 


Financially Weak 


tical and technical impossibility of 
the Government spending as much 
money as was planned, a theory 
which finds support in the delay in 


spending the $4.8 billions voted some — 


four months ago. 

The conspicuous fact remains that 
the Government has gone deeper in 
the red without early hope of a truc 
balancing of the budget. Comparing 
the present size of the debt with the 
country’s resources and the per 
capita debt in other countries, the 
total indebtedness should not cause 
as much concern as the artificially 
easy money situation created by the 
Administration to make possible the 
flotation of new treasury issues at 
abnormally low interest rates. As 
a matter of fact the Treasury’s needs 
have become the all important and 
controlling factor in our credit and 
banking system. Already the Ad- 
ministration’s financial policies have 
created a sizable credit expansion 
based merely on the Government’s 
promises to pay, an expansion im- 
plicating tremendous inflationary 
possibilities once latent forces are 
released. They grow stronger with 
every increase in the size of the 
national debt and must be watched 
as the most portentous danger signal 
for the financial and monetary 
future of the United States. 


have been funded by notes payable 
in 1937, and moderate further bor- 
rowing has been necessary to meet 
interest, taxes and other small oper- 
ating expenses, 

The 1934 balance sheet showed 
liabilities (mostly notes payable) of 
$1.15 million. After these items the 
preferred stock, which -is outstand- 
ing to the amount of 58,212 shares 
of $100 par 7 per cent cumulative, 
has prior claim upon the Steel com- 
mon stock held. The Pittsburgh 


United common outstanding totals 


389,963 shares of $25 par. 

In settlement of a suit brought by 
preferred stockholders, the common 
stockholders agreed to certain re- 


. strictions, including that the man- 


agement should not dispose of any 
of the Steel common at less than $50 
a share prior to March 31, 1937, and 
that in the meantime the company is 
not to engage in any new business or 
create any new obligations other 
than such borrowing as may be 
necessary to meet unavoidable ex- 
penses. It was also agreed that 
after March 31, 1937, the preferred 
stockholders should have the right 
to have their stock redeemed at 110 
and accrued dividends if the assets 
of the company were sufficient to 
do so. 


“Steel” at a 30 Per Cent Discount 


The Pittsburgh United common is 
thus put in the position of having no 
theoretical equity until U. S. Steel 
common sells above 90, or consider- 
ably more than double its present 
price. The preferred, however, pre- 


sents interesting speculative pos-— 


sibilities because of its direct 


equity in Steel common. Pittsburgh | 


United’s holdings of Steel common 
are equal to 1.86 shares per share 
of its own preferred, or practically 
$69 per share with Steel at recent 
levels around 37. The company’s 
outside liabilities are equivalent to 
about $20 per share of the preferred, 
leaving an indicated current liqui- 
dating value for that issue of $49 
compared with recent quotations 
around 34. Thus Pittsburgh United 
preferred represents a speculation, 
once removed, in U. S. Steel common 
at a discount of over 30 per cent. 
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See text for status of Erie, New 


Rails Which 


Should Earn 


Fixed Charges in 1935 


According to current indications, about 25 important 
railroads should earn their fixed charges 100 per cent 
or more in the current year. 


S° MUCH is heard currently about 
the financial difficulties of the 
American railroads that the impres- 
sion is sometimes created that all 
are on the brink of bankruptcy. The 
fact of the matter is that a rather 
impressive number of railroad com- 
panies are showing earnings suffi- 
ciently good to reinforce strong 
financial positions or to solve the 
financial problems which arose in 
the worst years of the depression. 
Of the 25 companies included in the 
accompanying list, only two or three 
would be likely to fail to cover fixed 
charges (bond interest, rentals, etc.) 
in 1985 even if the expected autumn 
increase in business activity should 
not come up to current expectations. 
If the improvement in business in 
the fall months should fulfill these 
expectations, several roads—such as 
the Erie, New York Central, New 
York, Chicago & St. Louis and pos- 
sibly others—would probably be add- 
ed to the list of carriers showing 
100 per cent or better coverage of 
charges for the current year. 

In some cases, the final results for 
the year will depend in no small 
measure upon the amounts received 
during 1935 from sources other than 
direct railroad operations. Such 
revenue, generally known as “other 


Roads Which Should Cover 
Fixed Charges in 1935 


Times 
Charges Esti- 
COMPANY: Barned mate 
Alabama Great Southern. 2.11 *1.50 
Atchison, Topeka & Santa 
Bangor & Aroostook .... 2.20 2.15 
Canadian Pacific ....... 1.26 1.35 
Chesapeake & Ohio...... 3.81 3.85 
Chicago, Burlington & 

Cincinnati, New Orleans & 

Texas Pacific ........ 1.93 1.60 
1.29 1.15 
Delaware & Hudson..... 2.39 7*2.00 
Denver & Salt Lake..... 1.81 2.30 
Great Northern ......... 0.95 *1.05 
Louisiana & Arkansas... 1.36 1.25 
Louisville & Nashville... 1.27 1.20 
Maine Central ........0¢ 1.02 1.10 
Norfolk & Western...... 6.40 6.60 
Northern Pacific ........ 1.06 *1.05 
Pennsylvania ........... 1.23 1.30 
Pittsburgh & Lake Erie.. 3.71 3.80 
Southern Pacific ........ 1.01 *1.05 
Texas & Pacific ........ 1.25 1.05 
Union PAGING 2.23 
Virginian 1.84 1.30 
Western Maryland ...... 1.31 1.35 
Wheeling & Lake Erie... 2.69 2.30 


*Depends in large part upon “other in- 
come.” (See text.) fHolding company; 
railroad subsidiary is not covering charges. 
ork Cen- 
tral dnd New York, Chicago & St. Louis. 
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income,” consists largely of interest 
and dividends received on holdings 
of securities of companies which 
may be wholly or largely owned or 
may be concerns in which the rail- 
road has only a minority investment 
interest. In recent years the North- 
ern Pacific and the Southern Pacific 
have received large dividends from 
wholly owned subsidiaries which 
were originally formed to exploit oil, 


coal or timber lands or other non- 
railroad properties. The Union 
Pacific has a large and diversified 
investment portfolio; this company’s 
non-operating income has been larger 
than total fixed charges in all recent 
years. The showing of the Union 
Pacific and the Southern Pacific 
depends to a considerable extent 
upon the size of the dividends re- 
ceived from the Pacific Fruit Ex- 
press Company; dividends on hold- 
ings of Burlington stock are of great 
significance to the Northern Pacific 
and the Great Northern. Since in 
some cases the size of the dividends 
received does not depend entirely 
upon the earnings of the companies 
whose securities are held, only tenta- 
tive estimates of earnings can be 
made. If, for instance, the Burling- 
ton should fail to pay any dividend 
this year, the estimates for Great 
Northern and Northern Pacific would 
have to be lowered. 


Sales Indicate Good Second Quarter 


for General Motors 


Net might run to $1 a share or better, making half-year 
income for common well in excess of 1934. 


ESPITE interruptions from 

strikes, General Motors Corpo- 
ration plods ahead making passenger 
cars and trucks and selling them. 
June was the second best month so 
far this year, with total sales to 
dealers in the United States and 
Canada, plus overseas shipments, at 
181,000—the best record for the 
month of June since 1929, when the 
corresponding total exceeded 200,000 
cars. 

In the second quarter, overall sales 
approached 500,000 and recorded a 
16 per cent gain over 1934. In the 
first quarter, sales of 398,000 units 
represented a gain of 26 per cent 
over 1934. For the first half year, 
the company has sold almost 900,000 
vehicles, which approaches the full 
year sales in 1934 of 1.2 million. 

Earnings of the corporation in 
the first quarter amounted to 68 
cents a share; earnings in the second 
quarter should be close to $1 a share 
if the second quarter of 1934 is a 
criterion, when net equalled 88 
cents a share. With sales this year 
16 per cent better than last year— 
specifically about 68,000 cars better 
—a respectable gain in net per share 
for the June quarter would be a 
logical expectation. 

Incidentally, July production of 
Chevrolet—the company’s best seller 
—is close to a maximum schedule. 
The Pontiac division also has a peak 
schedule for July. 


The introduction by the company 
of the turret top entailed a fairly 
large initial expense, which reduced 
first quarter net and which will pos- 
sibly find reflection in second quarter 
net—but to a lesser extent than in 
the first quarter. With sales run- 
ning at the current pace, the com- 
pany will have its best year since 
1929, and the common stock as a 
fairly conservative speculation on 
general business does not appear 
overvalued at recent levels (around 
34) for long term purchases. (Fac- 
tograph No. 314) » 4 
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General Motors Forges Ahead 
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Outlook Better 


for 


i an Bank Shares 


Proposed legislative changes have caused a better 
demand for bank shares recently and many issues are 
quoted at new highs for the past two years. This is 
in the face of declining earnings for the second quarter. 


ARNINGS of the leading metro- 

politan banks for the June quar- 
ter were, almost without exception, 
rather disappointing. A few banks 
reported earnings unchanged from 
the initial three months but most 
institutions showed a decline in 
profits and present dividend rates 
were covered by narrow margins in 
the recent period. Nevertheless, as 
is shown in the accompanying tabula- 
tion, only the Guaranty Trust failed 
to earn its quarterly rate of $3, and 
this by a margin of only seven cents 
a share. In the belief that the final 
six months will at least be no worse 
than the earlier half, most existing 
dividend rates may be therefore re- 
garded as reasonably secure. 


Half-Year Changes 


The statements of condition at the 
half-year revealed little of new im- 
portance. Gross deposits continued 
to increase moderately; loans and 
discounts in a majority of cases 
likewise advanced, but only the 
Central Hanover (with a gain of 29 
per cent) reported any significant 
change in this respect. Government 
bonds were higher at the end of 
June, and there was a trend toward 
acquiring the longer maturities. 

In the face of the disappointing 
statements, the news from Wash- 
ington on the new banking bill was 
not inopportune. It was perhaps not 
so much that there might be a reduc- 
tion in the rate of assessment for 
deposit insurance or that the banks 
might be permitted to participate in 
the underwriting of new capital 


issues subject to definite limitations. 
But of more significance was the fact 
that the trend of political thought 
was slowly changing and the banks 
were no longer the stepchildren of 
the economic order. The acceptance 
by the Senate Committee of the 
Glass revisions to the Act is an 
illustration of the new thought; the 
changes themselves, if adopted, will 
doubtless prove salutary to bank 
earnings, but no big expansion in 
profits can be expected until and un- 
less business makes a greater use 
of the superabundance of credit 
facilities which are available. 


It is probable, however, that the 
worst of the earnings cycle has been 
seen. The successful floating of re. 
funding bond issues in_ recent 
months is an indication of returning 
confidence in the longer term which 
eventually will be reflected in the 
expansion of business loans. In 
addition, the banks are having the 
free use of demand deposits and any 
increase in the use of credit will 
greatly enlarge profits. 

The recent advance in prices of 
the better stocks has discounted to 
some extent the improved outlook. 
Nevertheless, a yield in excess of 5 
per cent is available from some of 
the stocks and issues are appraised 
at less than 1.10 times liquidating 
value at the end of June on the 
average. Patience may have to be 
exercised before satisfactory appre- 
ciation in the shares may be real- 
ized, but present holdings may well 
be retained on that basis. A few 
stocks are worthy of accumulation 
for portfolios not adequately repre- 
sented in the group, provided the 
prospective purchaser realizes the 
possibility of temporary irregularity 
in the group in the event presently 
proposed legislative changes fail of 
enactment. For this purpose, Chase 
(29), Central Hanover (114), Corn 
Exchange (53), Guaranty (280), 
and National City (28) are favored. 


Corn Prices and Corn Products 


Domestic corn grind thus far in the current year has 
been rather disappointing because high prices restrict 


consumption. 


The second half should, however, be 


somewhat more satisfactory. 


ARNINGS of Corn Products Re- 

fining in the second quarter will 
probably be approximately the same 
as in the initial three months of this 
year when 67 cents a share was re- 
ported, and practically the amount 
available for the common in the 
June, 1934, period. Corn grind in 
the first three months of the year de- 
creased 15 per cent from the com- 
parable previous period and while a 
moderately better showing was made 
in the past three months, aggregate 
volume for the half-year will doubt- 
less be below last year. Corn prices 


K:IGHLIGHTS OF SECOND QUARTER BANK STATEMENTS 


Per Share Earnings Cur- 
—Quarter Ended— Book Value—— rent 
June 29, June 30, June 29, June 30, Recent Divi- 

Bank Stock: 1935 1934 1935 1934 Price dend Yield 
Bank of New York.... $5.09 $4.21 $276.07 $265.47 $392 $14.00 3.6% 
Bankers Trust........ 0.93 0.51 35.33 34.00 65 3.00 4.6 
Central Hanover..... 1.51 1.52 78.59 78.39 114 6.00 5.3 
Chase National....... 0.57 0.63 23.12 22.54 29 1.40 4.8 
0.51 1.17 34.36 34.47 40 1.80 4.5 
Corn Exchange....... 1.00 0.86 42.05 41.56 53 3.00 §.7 
Guaranty Trust...... 2.93 4.79 296.74 297.18 280 12.00 4.3 
So | 0.19 0.27 21.58 21.54 14 0.60 4.3 
Manufacturers....... 0.25 0.25 26.25 26.25 26 1.00 3.9 
National City ....... 0.35 0.51 19.26 18.63 28 1.00 3.6 
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recently have shown sizable declines 
from previous high levels, but the 
reaction has been of _ insufficient 
extent greatly to reduce the price 
of either packaged or _ refined 
products as a means of stimulating 
consumption. In the first half, corn 
prices have also averaged consider- 
ably above last year in that period. 

Activities of the company thus far 
in 1935 have not been uniformly 
satisfactory. Some improvement in 
corn syrups and refined sugar sales 
and profits arose from higher prices 
of cane and the keen competition be- 
tween the two products was some- 
what lessened. Recent weakness in 
the price of “raws” has not yet 
spread to refiner quotations, but any 
change in the sugar processing tax 
which would disrupt marketing 
schedules of insular countries might 
bring back the old condition. Im- 
portations of tapioca starch have 
been rather heavy and competition 
from this product remains keen. 
Sales of other products have been 
fair. Prepared cattle feed has been 
moving into consumption rather 
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well, but this line is not very profit- 
able to the company. Oils are sell- 
ing at fair prices, and this demand 
should continue despite keen com- 
petition with other products. 

The brightest spot at present is 
to be found in foreign subsidiaries. 
In fact an actual shortage of corn 
exists abroad. At present, ap- 
proximately 30 per cent of total ton- 
nage is accounted for by the foreign 
subsidiaries. 

While the earnings of the com- 
pany for the half-year may not, 
despite better foreign business, 
cover the current dividend rate in 
full, the second half of the year 
offers more favorable prospects. It 
is unlikely that corn prices will be 
as high to the refiner because of 
better crop conditions. Lower corn 
prices should increase profit margins 
and stimulate sales of Corn Prod- 
ucts. The stock, now selling around 
78 to yield 3.9 per cent from the 
current $3 dividend rate, is hardly 
on the bargain counter. But for the 
patient investor who is willing to 
retain his holdings over the longer 
term, the shares are not entirely de- 
void of attraction. (Factograph No, 
332, Last B&B, May 1.) 


Capital Goods 
Replacement Signal? 


HE Brooklyn & Queens Transit 

Corporation has let a contract 
for purchase of 100 trolley cars; in 
addition the company will recon- 
struct 15 miles of track during 1935. 
The cars will cost $1.5 million; the 
track, $600,000: total outlay—$2.1 
millions. The order for street cars 
is the largest single commitment in 
the last five years. But B.Q.T. is 
not alone. 

The Chicago Surface Line has 
asked manufacturers for bids on 100 
trolley cars. Which indicates that 
wear, tear and obsolescence go on, 
despite depression. More to the 
business point of view is the fact 
that trolley companies and_ local 
transit systems (elevated and sub- 
ways) generally do their ordering 
rather early when equipment be- 
comes disabled. 

This would indicate that the rail- 
roads are likely to begin buying next 
and that all the talk of the shortage 
in modern railroad freight cars and 


locomotives may be more than a. 


pipe dream. The trolleys point the 
way. Not only do they point to re- 
vived buying in rolling stock, but 
also in revival in buying in heavy 
equipment all along the line. Re- 
placement cannot be deferred for- 
ever. All of which may be a har- 
binger of an upturn of a substantial 
nature in the capital goods indus- 
tries—without benefit of government 
stimulus. 


JULY 17, 1935 


Guffey Bill 
May Bring 
Realignments 


The pressure being exerted upon Congress to pass the 
Guffey-Snyder Coal Bill merits consideration of the 
various potential effects upon the bituminous producers 
and the railroads that carry heavy bituminous traffic. 


HE two last postponements of 

the threatened strike in the bitu- 
minous coal industry (the deadline 
is now July 31) have been based 
upon extension of existing labor 
agreements pending Congressional 
action on the Guffey-Snyder Coal 
Bill. The tendency to price cutting 
which has been noticeable recently 
has made it impossible for operators 
to get together with labor in the 
absence of any assurance that con- 
trol of prices will be reestablished. 
Passage of the Guffey Bill appears 
to be the only way in which a seri- 
ous strike may be averted, and 
whether it be characterized as 
“must” legislation or “highly desir- 
able” it is probable that some enact- 
ment will be consummated. 

Nevertheless, the respite from 
trouble may be short-lived, since the 
majority of competent legal talent 
appears to regard this proposed 
legislation as clearly unconstitu- 
tional and important operators are 
planning promptly to seek injunc- 
tions restraining the government 
from enforcing its provisions if it 
is passed. It is quite generally 
recognized by most of the industry 
that the NRA code resulted in a 
degree of stability upon an improved 
profit basis such as had been lacking 
for many years; but it is also 
recognized that artificial mainte- 
nance of the price through produc- 
tion, marketing and wage control 
cannot be made to eliminate the 
competition of other fuel and power 
sources which have seriously re- 
stricted coal consumption over the 
past two or three decades. 


Final Bill Uncertain 


Considerable rewriting and amend- 
ing of the original draft of the bill 
has already been done in committee 
(neither branch of Congress has yet 
brought the measure to a vote) and 
it is impossible to predict what the 
final form will be. The original 
draft contained marketing provisions 
and a production quota system which 
seemed destined to force a consider- 


‘able shift in business from. southern 


to northern fields. Present indica- 
tions are that the final form will 
not result in such changes, but if 
the former provisions should be rein- 
stated some of the southern coal 
carriers—such as Chesapeake & 
Ohio, Norfolk & Western and the 
Virginian—would find their traffic 
adversely affected. Certain north- 
ern carriers such as Pennsylvania, 
Baltimore & Ohio and New York 
Central would receive some benefit. 
Most of the listed coal stocks would 
be among the beneficiaries of such a 
shift. 


Coal Stocks Attractive? 


In the light of the highly complex 
circumstances surrounding the coal 
industry itself, and the additional 
uncertainties arising in connection 
with the proposed legislation, it 
appears that the bituminous coal 
stocks as a group present a degree 
of speculative risk disproportion- 
ately large in relation to their 
potentialities for progress and are 
thus ill suited for purposes of the 
average investor, 


Statistical | 
Unemployment 


ENERAL HUGH S. JOHNSON 

expects to ask Federal assis- 
tance in compiling periodic censuses 
of unemployment—such censuses to 
be taken every 60 days. 

As things stand today, all we have 
are computed unemployment esti- 
mates—one by the American Federa- 
tion of Labor, the other by the 
National Industrial Conference 
Board. The Bureau of Labor has 
an index of employment, but it is 
compiled from only a small cross- 
section of the manufacturing indus- 
tries. Furthermore, it is an index— 
not the actuality. 

To deal adequately with unem- 
ployment we need some trustworthy 
figures. General Johnson’s proposal 
is a step in the right direction. 
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AB OR 
FUTURE REFERENCE. 


_ Amalgamated Leather Companies, Inc. 


ENGAGED in the tanning and manufac- 
turing, purchasing and selling of hides, 
skins and leather. Chief volume products 
are black and colored glazed kid and white 
washable kid, used principally in making women’s shoes. 
Goatskins are the principal raw material. Also manufac- 
tures patent and heavy leathers, shoe dressings and a 
substitute for glazed leather. Majority of products are 
sold under trade names and agencies are maintained in 
the important leather centers of the world while affiliated 
companies abroad afford buying facilities for raw material. 
Management satisfactory but seriously handicapped by 
‘ long series of adverse condi- 
AMALGAMATED LEATHER tions in the leather markets. 


No. 425 


Simple capital structure. 
5 — No bonds; 49,600 shares $7 
| cumulative preferred ($50 
4 Ww par) and 174,765 shares of $1 


par common stock. 

Fair financial position. Net 
working capital at end of 
1934, $2.5 millions; cash 
$235,000. Working capital 
ratio: 3.8-to-1. Book value of 
common, nil. 

Poor dividend record. Nothing paid on either common 
or preferred from 1920 to 1934, when $1.50 was distributed 
on the preferred. Up to July 1, $1 was paid on that 
issue in 1935, leaving accumulations of $100.25 a share. 

Fluctuations in hide and leather prices calling for fre- 
quent inventory adjustments and style changes in women’s 
shoes are most important earnings factors. 

Both the preferred and the common are decidedly 
speculative. Appraisal Rating of Common: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
1932 1933 1934-——— 
30 31 e 30 


June 30 Dec. 31 June Dec. Jun Dec. 31 June 30 Dee. 31 
D$0.76 D$3.49 D$0.91 D$1.21 $0.06 D$0.31 $0.42 D$1.35 


i Deficit per shore 


Par value change from no 
to $1 1933 


Arnold Constable Corporation 


OPERATES a large department store in 
New York City, distributing a general 

line of merchandise at retail. Store buildin 
L is centrally located at Fifth Avenue and 40t 
Street; the premise is held under a leasehold extending to 
October 1, 1936, with the privilege of renewal for 21 years 
from that date. Merchandise sold is largely concentrated 
in medium and popular priced lines. 

Management has had long experience in field. 

Simple capital structure. No parent company bonds 
or preferred stock ($5.2 millions mortgages payable are 
due January 1, 1938, but this issue is not guaranteed 


by the company or affiliated 
ARNOLD CONSTABLE 7 


No. 426 


corporations); 377,109 shares 


of $5 par capital stock is sole 4 

capital issue. 
Strong financial position. | 

Net working capital HOS =o 

81, 1935, $2.5 millions; cas 

orking capital ratio: 6.0-to-1. sc shove 

Book value of common, $16.12 Ssapeeninnaedeuneaeadenestaenmnenes 


per share. 

No common dividends have 
been paid since incorporation 
as a holding company in 1925. 

Earnings record compares favorably with other metro- 
politan department stores, although competitive conditions 
are steadily becoming more intensive. Trade reputation 
is good and future earnings should conform to varying 
trends of purchasing power. Business is highly seasonal; 
more than 60 per cent of sales volume is achieved in the 
second half of the fiscal year. 

Stock is obviously speculative. Fiscal year ends January 
31. Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Par value changed from no 
to $5 1933 


—1932— 1933 1934--——— —1935— 
July 31 Jan. 31 July 31 Jan. 31 July 31 Jan. 31 
D$0.47. D$0,24 D$0.07 $0.53 D$0.03 $0.57 
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Continental Oil Company 


ONE of the major integrated oil units. 
Widespread production facilities center 
largely in the mid-continent area, but also 
6 include 19 per cent interest in the Kettleman 
Hills North Dome Association in California. Ten refineries 
have aggregate capacity of 55,000 barrels of crude daily, 
and distribution of refined products extends into some 30 
states and the District of Columbia and Canada. 

Capable management has devoted its efforts to building 
up the company and coordinating its activities as an 
integrated enterprise. 

Simplest capital structure. Funded debt, which stood at 
$32 millions in 1929, has all been retired. No preferred 
stock; 4,682,682 shares of no 
par capital stock. 

Strong financial position. 
Net working capital March 31, 
1935, $26.6 millions; cash $6.9 
millions. Working’ capital 
ratio: 5.5-to-1. Book value of 
stock, $17.01 per share. 

No dividends paid from 1927 
to 1934; 50 cents a share in 
the latter year; 12} cents 
April 30 and 25 cents July 
31, 1935. 

Company is responsive to general trends in the industry, 
having achieved a well entrenched position in all divisions. 
Proration restricts crude output far below potential pro- 
duction. 

Stock is a moderately speculative representative of the 
oil group, and is actively traded. 

Appraisal Rating of stock: C+. 


RECENT QUARTERLY EARNINGS PER SHARE: 
Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$O.60 D$0.45 $0.61 $0.62 $0.26 $0.25 $0.43 $0.08 $0.20 


No. 427 


CONTINENTAL (DEL.) 


UOT] 


Earned per shore 

6 


Par value changed from no 


Link-Belt Company 


MANUFACTURES wide variety of 

sprocket chains and other power trans- 
mission, conveying and elevating machinery. 
Also makes cranes, power shovels, elevator 
buckets, vibrating screens and power transmission equip- 
ment for automotive industry. Industrial applications 
include grain car unloaders, coal tipples, gravel washing 
plants and car dumpers. 

Has experienced and capable management. 

Simple capitalization. o bonds; 35,099 shares of 64 
per cent cumulative preferred stock ($100 par); 673,073 
shares of no par common stock. 

Very strong financial position. 
of December 31, 1934, $10.7 
millions; cash, $2.1 millions; 


No. 428 


Net working capital as 


LINK BELT 


marketable’ securities, $5.1 
millions. Working capital 
ratio: 14-to-1. Book value of 
common stock, $20.01 per share. 0 = $6 
Dividends paid regularly on 
63 per cent preferred stock Zan. 4 
$2 


since issuance. Dividends paid 
in all recent years on common 
stock; rates lower in 1932-34 
than in pre-depression years. 
Paid 40 cents a share in 1934. 
Dividends raised in 1935, first to 60 cent and later to 
80 cent annual basis. 

Automobile industry is company’s largest customer, but 
normally takes only about 10 per cent of output. Remainder 
is divided among wide variety of industries. Earnings thus 
are largely dependent upon general trade and industrial 
activity. 

Preferred stock a medium grade investment; common 
stock is of speculative-investment grade. Appraisal 
Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.39 D$0.09 28 $0.15 $0.08 $0.30 $0.20 $0.34 .. $0.21 - 
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Par value changed from $50 
to no par January, 192 
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Pacific Mills 

NE of the largest textile manufacturers 
No. 429 in the world; produces mainly cotton 
and worsted fabrics. Annual capacity is 
L about 330 million yards. Cotton goods repre- 
sent approximately three-quarters of the annual yardage 
and worsted goods the remainder; but the latter division 
accounts for about 75 per cent of the total dollar sales 
and yields a wider profit margin. Domestic distribution 
is effected through sales offices in ten key cities and exports 

through representation in 42 foreign countries. 


Under efficient and progressive management. 
Simplest possible capital structure. No bonds or pre- 
ferred pele of the 396,123 shares of no par capital stock. 
Satisfactory financial posi- 
PACIFIC MILLS tion. Net working capital at 

end of 1934, $13.5 millions; 
hast cash, $848,000. Working capi- 

tal ratio: 2.9-to-1. Book value 
of capital stock, $93.06 a share. 
Irregular dividend record. 
<1 per mere sf Nothing paid from 1925 to 
e 1934, when a distribution of 

Par value changed from $1 viously dividends were pal 

to no par 19 uninterruptedly since 1884. 

Trend of raw_ material 
prices is determining earnings factor. In addition the 
extremely keen competition in this field makes it very 
difficult to establish satisfactory profit margins despite a 
good sales volume. 

The capital stock is essentially speculative. 

Appraisal Rating of stock: C 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


——--1933--——- 
31 June 30 Dec. 31 June 30 


1932--——— 
Dee. June 30 Dee. 31 Dec. 3 
D$7.84 D$6.65 D$l.04 $1.21 $1.33 2.25 D$3.57 


1931 
June 30 
D$1.76 


PEOPLES DRUG STORES 


mT, 


1927 1928 1929 1930 1931 1932 1933 1934 


Peoples Drug Stores, Incorporated 
‘THIRD largest retail drug chain, number- 
No. 430 ing 117 units at the end of 1934. Stores 
located in Washington, D. C., Maryland, 
Pennsylvania, Virginia, West Virginia and 
Ohio. Some pharmaceutical preparations and other 
articles sold are manufactured. 

Management has had consistent record of achievement; 
the president established the business in 1905. Still is the 
active head. 

Conservative capital structure. No bonds (some $23,300 
real estate mortgages are outstanding); 21,250 shares 6} 
per cent cumulative preferred ($100 par); 245,474 shares 
no par common stock. 

Excellent financial position. 

Net working capital at the end 

of 1934, $3.5 millions; cash - 

$1.7 million. Working capital Puce 
ratio: 4.2-to-1. Book value of 

common, $17.39 per share. 

Common dividends paid un- 
interruptedly since 1927; on 
the stock now outstanding 
(after the 100 per cent stock 
dividend paid last year) the in- Adjusted to 100% stock dividend 
dicated rate is $1 per annum, in December, 1934 


plus the same amount in extras. 

Earnings have shown a good degree of stability, reflect- 
ing close control of expenses, and constant efforts to 
rehabilitate and improve retail outlets. Business is highly 
competitive, and price cutting tactics by small independents 
create a constant merchandising problem. 

Common stock is one of the better merchandising issues. 

Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
(Adjusted for 100% stock dividend paid in 1934) 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.30 $0.13 $0.20 $1.51 $0.83 $0.68 $0.84 $2.13 $0.73 


United Air Lines Transport Corporation 


ORGANIZED in July, 1934, to acquire the 

No. 431 transport facilities of United Aircraft & 
Transport when the latter was split-up to 

comply with government air mail require- 

ments. Operates about 6,500 miles of airways, serving 


directly 41 cities in 15 states. Has in service some 52 
twin engine all metal monoplanes, each capable of carrying 
10 passengers and about 400 pounds of dead load. Covers 
direct routes between Newark (New York terminal) and 
Oakland, San Diego and Seattle on the West Coast. Com- 
a does not manufacture equipment. 

anagement is capable and aggressive. 

Capital structure very simple. No bonds or preferred 
stock; 1,043,766 shares of $5 
par capital stock. 

Financial position strong. 
Net working capital December 
31, 1934, $2.9 millions; cash 
o and equivalent $2.7 millions. 
sf Working capital ratio: 4.7- 
to-l. Book value of stock, 

‘stows nore $7.62 per share. 

No dividends have been paid 
on stock of present corpora- 

Formed July, 1934 tion. 

Technical progress in the in- 
dustry has facilitated striking improvements in service and 
in cutting down time in the transcontinental schedules. 
Passenger and express business has shown good gains, but 
business still is largely dependent upon governmental mail 
rates, which at present are too low to allow profitable 
operations. Thus for 4 months ended December 31, 1934, 
a deficit of 50 cents a share was sustained, and for the 
first quarter of 1935 a loss of 41 cents a share. ; 

Stock is distinctly speculative in character. Appraisal 
Rating: D+. 


UNITED AIR LINES TRANSPORT 


Formed Jul: 1930 


Price 


Earnings of 
nies Acquued 


$2 
1927 1978 1929 1930 1931 1932 1933 1934 


West Penn Electric Company 


ERVES about 1,500 communities number- 

ing about 2,200,000 persons in an area 
of about 26,800 square miles extending over 
t most of Maryland (except Baltimore), north- 
ern West Virginia and western Pennsylvania (except the 
Pittsburgh area). About 87 per cent of gross is derived 
from electric light and power sales. Installed generating 
capacity 508,500 kw. 

Capable and experienced management. 

Rather heavy consolidated capital structure. Funded 
debt $100.9 millions; subsidiary preferred stocks $43 mil- 
lions par value; 221,247 shares 7 per cent and 119,906 
shares 6 per cent preferred stocks ($100 par); 59,258 
shares $7 cumulative class A : 
(no par); 165,742 shares class WEST PENN ELECTRIC CLASS“A” 
B and 1,050,000 shares com- jit 
mon, both no par and both fi 
entirely owned by American |* 
Water Works & Electric. 

Satisfactory financial posi- 
tion. Net working capital 
December 31, 1934, $2.5 mil- 
lions; cash $3 millions; work- 
ing capital ratio:  1.4-to-1. 
Book value of class A $536.65 
per share. 

Regular dividends have been paid on the preferred stocks 
and the class A. 

Company is an intermediate holding company and thus 
subject to the uncertainties of the administration’s holding 
company legislative program. This has been reflected in 
market prices for the class A. ; 

Stock affords an interesting yield, but is rather speculative. 

Appraisal Rating of class A: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CLASS A: 
1934 -—1935— 


Price Range 


1927 1928 1929 1936 1931 1932 1933 1934 


American Water Works owns 
4,400 shares of Class A stock 


Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$7.26 $9.91 $10.30 $10.40 $13.63 $10.00 $3.87 $10.43 $12.57 


433—American Colortype 
434—Brooklyn & Queens 
435—Coty, Incorporated 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50 


436—Crosley Radio 
437—Ludlum Steel 


438—Neisner Bros. 
439—Poor & Company 
440—Standard Oil (Ind.) 
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ASSAGE by the Illinois legisla- 
ture of a sales tax on gross re- 
ceipts of public and municipal utili- 
ties provides the Illinois Commerce 
Commission with a powerful lever to 
induce utility companies to reduce 
rates. Under the terms of the bill, 
there will be a 3 per cent tax on 
gross to January 1, 1937, and 2 per 
cent thereafter. All classes of ser- 
vice, except the industrial load, are 
subject to the impost. 


Who Pays the Tax? 


The utilities may pass on the tax 
burden to consumers with the con- 
sent of the Illinois Commerce Com- 
mission; and the Commission has 
stated that it will be its policy to 
compel the utilities to absorb the 
tax unless, in so doing, an unwar- 
ranted burden would be placed on 
the individual companies. 

The implication is clear: if com- 
panies have low rates, then the Com- 
mission will permit them to pass on 
the tax; if the Commission construes 
rates not to be low enough, then the 


tax will have to be absorbed by the - 


company, or in order to escape the 
tax, the utility would have to cut 
rates. 


Another Tax for Utilities 


Illinois 3 per cent levy on gross affects Commonwealth 1 
Edison, Peoples Gas Light, Public Service of Northern 
Illinois. 


Because some types of load are 
exempt from the tax, it is not readily 
ascertainable how much the 3 per 
cent impost will mean to common 
stockholders. Some estimates are 
available, however, viz: Common- 
wealth Edison, 82 cents a share; 
Peoples Gas Light & Coke, $1.20 a 
share; Public Service Company of 
Northern Illinois, $1 a common 
share. Illinois Bell Telephone like- 
wise would be affected—to an esti- 
mated amount of $2 million. The 
company has filed a petition with the 
Commission seeking the right to in- 
crease on one day’s notice all charges 
for intrastate telephone service in 
order to offset the tax. 


Individual Instances 


Inasmuch as Public Service of 
Northern Illinois accepted a rate cut 
last year, it is possible that the 
Commission may permit that com- 
pany to pass on the tax to consumers. 
With Commonwealth Edison and 
Peoples Gas Light & Coke such a 
contingency is not considered likely. 


Rate cases in the latter instances are - 


pending. 
If the Commission refuses to 
grant the companies permission to 


U.S. Optimism via Great Britain 


T WOULD seem that John 
Bull’s nationals were attempt- 
ing to live up to the bullish im- 
plications of that rotund figure’s 
name for optimistic statements 
and Englishmen have _ been 
linked together with great 
frequency in the news of the 
past few months. Major L. L. B. 
Angas’ statements on his recent 
visit in conjunction with his 
latest book, “The Boom Begins,” 
made Wall Street feel that pros- 
pects might be brighter than the 
average broker believed and more 
recently Sir Josiah Stamp, lead- 
ing British economist, had cheer- 
ing words for Main Street. 
Having completed a tour of 
the country in which he visited 
twenty cities in as many states, 
Sir Josiah Stamp came to the 
conclusion that recovery in the 
United States was definitely un- 
der way with greatest improve- 
ment being shown in the smaller 
cities and in the secondary 
industries. . 


—Int. News. 


SIR JOSIAH STAMP 


An Englishman Who Saw 
American Recovery 


pass on the taxes to consumers, it is 
possible that court actions will be 
commenced on the ground that the 
legislation, as a sales tax, implies 
the right of the companies to ask 
the consumers to pay and that to 
force the companies to bear the 
burden is confiscatory. 


Air Transport 
Outlook Improves 


transportation made sub- 

stantial gains in May. Pas- 
senger-miles (a passenger mile 
equals one passenger. carried one 
mile) were the highest on record for 
the month; express poundage like- 
wise was at a new high. All of 
which would indicate that air trans- 
port is becoming an important factor 
in travel and express. 

Security-wise, this is promising 
strictly over the long range. Al- 
though air transport is fastening it- 
self upon the shipping and traveling 
habits of the country, it has not yet 
become rooted deeply enough to be 
self-supporting. Air mail continues 
to be the balance in an air trans- 
port company’s success or failure. 
Passenger and express operations 
are not yet sufficient to pay the 
freight. 

As long as that condition exists, 
the air transport industry is vassal 
to the whims of the Federal Gov- 
ernment. Until the Government re- 
vises its air mail rates so that the 
companies can make a profit on mail 
carriage, or at least obtain better 
compensation than now prevails, air 
mail company securities appear to 
be in a highly speculative position. 
At present, the Interstate Commerce 
Commission is considering the situa- 
tion and may revise rates to more 
equitable levels. The power to make 
such revisions, however, hinges upon 
passage of legislation by Congress. 


Air Mail Rate Prospects 


Even if the I.C.C. obtains the 
necessary authority, it is doubtful if 
air mail rates will reach profitable 
levels for some time to come; par- 
ticularly since the proposed legisla- 
tion contemplates fixing a definite 
limit on the amount of additional 
compensation the Commission may 
grant the air transport companies. 
Thus, the entire situation might be 
said to be “up in the air,” and until 
the outlook clarifies the securities 
of companies in the transport branch 
of the industry do not offer special 
attraction for the average investor. 
Commitments might better be con- 
fined to the manufacturing branch 
of the business. 
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From years of observation I have 
noticed among our’ shareholding 
classes a general misunderstanding 
with regard to their true relations 
to the corporations in which they 
have financially interested them- 
selves. This important connection 
deserves more serious consideration 
on their part. 


Insteap of realizing that when they 
purchase stock of a corporation they 
become partners in the business, a 
large percentage of stockholders pay 
more attention to the market fluc- 
tuations of their shares with the re- 
sult that our corporation securities 
rise and fall in price more widely 
than is the case in other countries, 


Very often these wide spreads 
come in response to temporary and 
transitory market moods that are 
artificial in their origin and do not 
reflect the true industrial conditions. 
We have a pertinent instance of that 
in political influences over the mar- 
ket that have no connection with the 
economic trend, 


In ENGLAND, for example, whose 
stock market is second only in im- 
portance to our own, there are 
greater stability in market quota- 
tions and less violent gyrations in 
prices, due largely to the fact that 
English shareholders consider them- 
selves partners. 


W uen they find they have in- 
vested wisely, they prefer the con- 
tinuance of a steady income to the 
capture of temporary profits. Un- 
like our stockholders they are disin- 
clined to incur unnecessary losses 
through any intermediate price de- 
cline. If their proposition is sound 
they stand by it. 


Tue Britisher has discovered 
through long experience that the 
soundest principle to observe is to 
stay with an investment in a well 
organized corporate enterprise, after 
he has satisfied himself that the busi- 
ness is sound, capably managed and 
related to a progressive industry. 


Ovr stockholders could be brought 
to a similar conception if our cor- 
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porations would pursue a consistent | 


course of educating their sharehold- 
ers to perceive the advantages of the 
partnership relations existing be- 
tween them. The result in the end 
would be a greater degree of market 
stability in their securities. 


Corporation officials must have 
observed that large price changes in 
their securities, were often unwar- 
ranted by actual circumstances 
affecting their industry and com- 
pany. Such situations, however, 
cannot be corrected unless there is 
a high degree of confidence among 
shareholders. 


We HAVE a notable example of 
this in American Telephone. If its 
stockholders patterned their mental 
attitude after the Britishers, much 
of the needless liquidation, induced 
by fear aroused by decline in the 
shares and artificially influenced by 
the generally unfavorable financial 
conditions, could have been prevented 
and sacrificial losses averted. They 
would have been reassured had they 
kept in mind the steady income re- 
ceived, the company’s great financial 
strength and its record of achieve- 
ment. 


Exciupine dividends paid prior to 
1900, and excluding valuable rights 
received in the past that consider- 
ably augmented shareholders’ income, 
Telephone has paid more than $280 
on every hundred dollars that its 
treasury received for its stock. 
Thus income during the period was 
not only more than double the stock’s 
par value, but there still remains in- 
tact the original investment and in 
the industry all the salient elements 
for the continuance of its good earn- 
ing record. Many other similar in- 
stances could be cited as examples 
of advantages gained by remaining 
partners in successful and well estab- 
lished enterprises. 


I; AN individual enters into partner- 
ship with another in a sound busi- 
ness operating at a profit, he is not 
likely to run into the streets seeking 
a buyer for his interest should it 
have an off year. He knows it is but 
a temporary situation, all else being 
sound, 
(Please turn to page 71) 


Our Current Market Letter 
tabulates 


Petroleum Reserves of 
Major Oil Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curb Erchange. Chicago Board of 
Trade and Commodity Exchange, Iuc. 


115 Broadway 60 East 42nd Street 
New York New York 


ST KS—BOND 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 
J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


Where You Get 

The Most 

For Your ' RIGHT ON 
Money THE BOARDWALK 


Y In the Exclusive Chelseo District 


-.. PrivateBeach... Bathing from your 
foom ... Lunch in Beach Togs in 
Veranda Cofe...Noted 


mever Bove” ‘and sath’ 

Special Weekly 4 Bkft., Dinner 
Rates $3 


A ATLANTIC CITY 


JOEL HILLMAN + JULIAN A. HILLMAN 
3. CHRISTIAN MYERS 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLm & (HAPMAN 


Established 1907 
.Members New York Stock Exchange 
52 Broadway New York 


Odd Lots—100 Share Lots | 


Booklet F.W. 801 upon request 
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Members New York Stock Exchange 
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ROOM BREVITIES 
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Or Gossip a Customers’ Man ¥ yore 
Hears Around Broad and Wall ‘aise 


Commercial Investment Trust is understood to be ready to close a contract 
with Carrier Corporation to finance air conditioning installations—this may be 
the first step on a new avenue of revenues for the finance companies. . . 
United Aircraft closed the half-year with unfilled orders estimated at $13 mil- 
lions, a 50 per cent gain over the first of the year—half of the orders are from 
the U. S. Navy. . . . The merger of Automatic Reclosing Circuit Breaker 
Company with Kelvinator Corporation has been confirmed—an interesting con- 
solidation as the new subsidiary has operated at capacity throughout the depres- 
sion. . . . Colgate-Palmolive-Peet, is planning an intensive ad campaign on 
a tooth powder it has made for over twenty years. . . . New interest in 
Evans Products is based on the company’s new apparatus, which, when attached 
to a truck or bus, permits the use of railroad tracks as a riding surface. . . . 
Lionel Barrymore has been signed up to play Scrooge in the radio version of 
Dickens’ Christmas Carol—Campbell Soup will play Santa Claus for the program 
every Christmas for the next five years. ... 


Air travel is making striking gains this year and prospects are that passenger 
revenues will show a 60 per cent gain for the year—but this will be more 
than offset by lower air mail revenues. 


Allis-Chalmers is introducing a new farm tractor, equipped with Firestone 
low pressure tires, which can attain a speed of 67 miles per hour—but how many 
farmers want to work that fast? . . . Pure Oil 8 per cent preferred is being 
mentioned as among those which will soon act on arrearages—profits are now 
the largest in recent years and plans for refinancing will strengthen the com- 
pany’s cash position. . . . Sears, Roebuck is promoting a new silent electric 
fan—instead of “blades” the new fan is equipped with loops of silk ribbon. 
. . + Reports have it that United American Bosch is now manufacturing parts 
for Diesel automobile engines—what the parts are, has yet to be told. .. . 
It’s a strange mix-up but Lambert’s Pro-phy-lac-tic Brush subsidiary has just 
enjoined Abraham & Straus from selling a “Prophylatic” tooth powder in a 
yellow and red carton—Park & Tilford is the manufacturer of the powder. . . . 


The tobacco manufacturers are finally organizing to fight processing tax— 
elimination of the tax would be a constructive development for the industry. 


McKeesport Tin Plate is pointed to as one of the leading beneficiaries of the 
trend toward beer in tin cans—it is estimated that the brewers could use up to 
8 million tons of tin plate per year. . . . International Harvester makes @ 
bid for more dairy business with a new refrigerated-body milk truck—the bottled 
milk is kept cool with dry ice. . . . Recent new highs for Columbia Pictures 
may have reflected the success of the latest Grace Moore feature—‘Love Me 
Forever” established one of the record weeks at Radio City Music Hall with 
receipts of over $100,000. . . . American Tel. & Tel.’s subsidiary, Bell Tele- 
phone Laboratories, will soon make another contribution to radio broadcasting— 
this time a streamlined microphone, about the size of a billiard ball, which has 
new acoustical properties. . Glidden will soon start work on an order for 
618,000 pounds of dry colors for printing U. S. bonds and currency—reported 
to be the largest order ever received by the company from the Bureau of Engrav- 
ing and Printing. . .. 


Sales of milk, cheese and ice cream are increasing, but milk production 
gains at a faster pace—the question is: Are ong gaining? 


Revere Copper & Brass has developed a new “Victory Bronze” mesh which 
fashion experts are trying in making hats, capes, collars, scarfs and hand bags— 
if it becomes popular, a new market for copper may be created. . . . RCA 
has completed arrangements with Sonotone Corporation to distribute the Sono- 
tone bone conductor in all commercial fields—it will be sold primarily to theatres 
for use by the deaf. . . . Consolidated Oil will give up the Sinclair Building 
in downtown New York and move its offices to Radio City on September first— 
seven floors will be taken in the International Building at Rockefeller Center, 
one of the largest leases ever signed. Electric Boat will complete the 
first of five submarines for the U. S. Navy in December—plans also call for 
an expansion of Diesel motor manufacture. Prospects of good earn- 
ings have encouraged dividend hopes for Servel—a 40-cent annual basis is being 
mentioned. . . . Something new in waterproof silk is being processed by 
Westinghouse Electric—it contains no rubber; is acid-proof and heat-proof and 
will not harden, crack or deteriorate with age. 


JULY 17, 1935 


Investment 


Program 
for July Funds 


For those who have incoming funds to 
invest over the next two or three weeks, 
our staff has prepared a_ diversified 


selection of common stocks, preferred 
stocks, and bonds to fill a variety of 
investment needs. All are diviaend 


payers, and many have excellent pros- 
pects for appreciation. They include 
15 Income-Producing Stocks 
—-yielding as high as 6}% 
10 Preferred issues 
—-yielding from 5% to 6} % 
10 Attractive Bonds 
—yielding from 4% to 5}$% 


This list is contained in a special report 
to our clients, presenting an investment 
program for the Summer and Fall 
months. It will be sent without obliga- 
tion, together with latest UNITED 
OPINION Bulletin and Stock Market 
Forecast, as an introduction to the 
tested UNITED OPINION method of 
Financial and Business Forecasting. 


Send for Bulletin F.W. 26 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


High Grade Securities 


may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 29 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York Est. 1886 


\f GARTLEY’S 


A technical digest of current 
market situations and stock 
pres trends, compiled by 
Gartley, 
authority on the technic 
interpretation of stock price 
movements. A 


Inc. "New vorn’ 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
July 15 will receive free a chart of the course of 
wusiness since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


THE NEW PRICE "RANGER 


WARNING! 


Don’t BUY Stocks 


until you see what “Market Action’’ says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg.. New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Allied Mills 4 C+ 

Speculative commitments, origi- 
nally recommended at 11 (FW, Dec. 
12, ’34), may be retained at current 
prices around 19 (yield, 1.3%). In 
line with previous predictions (B&B, 
June 19), Allied Mills resumed divi- 
dends last week with the declaration 
of a 25-cent distribution, the first 
paid since 15 cents on July 1, 1930. 
While the annual report for the fis- 
cal year ended June 30 will not be 
available until early next month, in- 
dications are that a substantial gain 
will be shown over the $1 a share re- 
ported for the last fiscal year. Fur- 
ther dividends will be contingent 
upon earnings. 


Amer. Commercial Alcohol 4 C+ 


_ Modest holdings may be retained 

temporarily, but issue (around 25) 
is not outstandingly attractive. While 
gross profit on sales was some 42 
per cent higher last year than in 
1933, increased expenses and mis- 
cellaneous charges more than ab- 
sorbed the gain with net declining 
to $3.57 per share against $4.56 in 
the previous year. Financial posi- 
tion detailed at the year-end re- 
vealed net working capital of $3 
millions, but cash holdings were less 
than $1 million and bank notes pay- 
able amounted to $2 millions. Before 
dividends can be paid on the stock 
it would appear necessary to im- 


prove company’s liquidity. (Last 
B&B, Nov. 28, ’34.) 
American Metal 4 Cc 


Suitable for long term speculative 
commitments around 19. With the 
completion of improvements now be- 
ing made at its Presidio silver mine 
in Shafter, Texas, American Metal 
will increase its ore production to 
250 tons per day. This move is ex- 
pected to increase company’s pro- 
duction of silver, which last year 
totaled 34.5 million ounces. The 
company continues, however, pri- 
marily as a producer of copper, zinc 
and lead and depends largely upon 
the prices cf these metals. 


Certain-Teed Products 4 D+ 

More attractive situations else- 
where than the common around 5. 
While some improvement has taken 
place in the roofing, floor covering 
and insulation fields, it is estimated 
that prices for these products must 
show a further increase of from 20 
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to 25 per cent before the company 
can do better than earn fixed 
charges. This suggests little pos- 
sibility of action on preferred divi- 
dend accumulations, which now 
amount to $43.75 per share. 


Clark Equipment 4 C+ 

Adequately priced around 18, al- 
though long term speculative com- 
mitments may be retained (yield, 
5%). Interest in the situation has 
increased following news that com- 
pany had received the contract to 
supply the trucks for 100 trolley 
cars recently ordered by Brooklyn 
& Queens Transit. Clark Equip- 
ment is usually considered as an au- 
tomotive equipment as business with 
the railroads and tractions has been 
practically nil in recent years. The 
company earned only one cent a 
share in the initial quarter, against 
42 cents in the first three months 
of 1934, but indications are that a 


-gain will be shown for the quarter 


(Factograph No. 419.) 


Electric Auto-Lite 4 c+ 

Commitments, last recommended 
at 21 (B&B, May 15), may still be 
considered for speculative purposes 
at current prices around 25. Re- 
newed activity in the stock was ac- 
companied by reports that earnings 
for the half-year would show a size- 
able gain over the 77 cents a share 
reported for the first six months of 
last year. As finances are in good 
erder with net working capital at 
$6.5 millions against $4.3 millions a 
year ago, the company could well 
afford to consider the resumption of 
dividends. No distributions have 
been made since early 1933, when 
the annual rate was $1.20. (Facto- 
graph No. 53.) 


just closed. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allied Chemical com A toA+ 
Outstanding leader in its field 
Austin Nichols “A” pfd.. O+te C+ 


Austin Nichols com 
Sharp recession in earnings 
Beatrice Creamery pfd....B to C+ 
Beatrice Creamery com....C+to C 
Profits show marked decline 
Bohn Aluminum com B+toB 
Rising costs restrict net 
N.Y., Chi. & St. L. pfd.....C+toC 
Earnings decline in first half 
Pacific Tel. & Tel. com...C+toB 
Profits display upward trend 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
Opinions which are offered. 


Foster-Wheeler 4 Cc 

The preferred, around 82, and 
common at 15, may be retained for 
long term speculation. Increased ac- 
tivity in the shares reflects reports 
that the company will make the best 
half-year showing this year since 
1930. Operations in the first six 
months’ period of each of the past 
three years have resulted in deficits 
ranging from $2 to $3 per share. It 
is believed that if the company is 
able to get out of the red, early ac- 
tion could be considered on the pre- 
ferred dividend arrears of over $15 
a share. An important factor in the 
outlook is the expectation of in- 
creased orders from the public utility 
industry, a source of business which 
has not been very lucrative in recent 
years. (Factograph No. 118, Last 
B&B, Dec. 19, ’34.) 


Gen. Amer. Transportation 4 B-+- 

Better adjusted to earnings at 41 
than when last advised at 34 (B&B, 
May 29), but moderate holdings may 
be retained for income (yield, 4.2%). 
Reports that the gain in second 
quarter earnings had more than off- 
set the decline in the initial three 
months carried the stock to new 
high prices for the year. Prospects 
for the remainder of the year have 
been enhanced by the recent order 
from Chesapeake & Ohio, which as- 
sures that the company’s manufac- 
turing facilities will be kept com- 
fortably busy during the balance of 
1935. The profits of the C.&0O. order 
will probably not be reflected in 
earnings until the final quarter but 
this should not deter action on a 
moderate increase in the present 
$1.75 annual dividend. (Factograph 
No. 7.) 


International Harvester 4 c+ 


Commitments last recommended 
at 36 (FW, Mar. 27), may still be 


considered for longer term holding 


by the patient holder at prices 
around 48 (yield, 1.2%). Reports 
that sales of both agricultural equip- 
ment and trucks have been running 
materially ahead of a year ago have 
encouraged the expectation that the 
company will show the first profit 
this year since 1930. Liberal charge- 
offs against earnings for bad debts 
have tended to increase the reported 
deficits in recent years, but now that 
collections are in a more healthy 
state such charges should be at a 
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minimum at the end of this year. 
Financial position is unusually 
strong, and the management could 
well afford to increase the present 
60-cent dividend as soon as profits 
turn for the better. (Factograph 
No. 33, Last B&B, Mar. 20.) 


Kelvinator 4 C+ 


Moderate longer term speculative 
holdings of stock, now around 14, 
may be retained, but near term 
profit possibilities appear limited 
(indicated yield, 5%). While the 
company is making progress in 
building up its volume of air condi- 
tioning business, costs incident to 
expansion will probably retard earn- 
ings progress during the next sev- 
eral months. Thus far the air con- 
ditioning equipment division has 
been unprofitable, although electric re- 
frigerator earnings have been main- 
tained. Company will soon enter its 
least profitable season of the year 
when operations usually show defi- 
cits. New commitments in the stock, 
therefore, may well be deferred. 
(Factograph No. 102, Last B&B, 
Jan. 16.) 


Lehman Corporation 4 * 
One of the better managed invest- 
ment trusts; holdings need not be 
disturbed at recent price, around 
84 (indicated yield, 3.2%). With 
market value of securities owned ris- 
ing to $5.1 millions in excess of cost, 
liquidating value of the stock out- 
standing at the end of June was 
equal to $88.36 per share. The fund 
purchased several large blocks of 
public utilities in the six months, 
including North American, Niagara 
Hudson, Consolidated and 
American Gas & Electric. Among 
the larger purchases in the indus- 
trial group were 6,000 shares of 
Phelps Dodge, 9,000 Anaconda, 4,000 
U. S. Steel and 2,000 Westinghouse 
Air Brake. Important sales included 
Atlas Powder, Dome Mines, Macy, 
McIntyre Porcupine, and National 
Distillers. (Last B&B, Mar. 20.) 


Investment trust stocks are not rated. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


G Months to Jun: 30 
ON COMMON STOCK: 1935 19, 


Transue & Williams............. 0.59 nil 
12 Months to May 31 
American Gas & Electric.......... 1.76 1.79 
American Water Works & Electric... 0.86 1.43 
Continental Gas & Electric........ pl2.56 p11.08 
Engineers Public Service.......... 72.35 71.99 
United Light & Power............. pl.24 p2.26 
9 Months to May 31 
5 fdonths to May 31 

Mid-Continent Petroleum ......... 0.13 
3 to April 30 
12 Months to December 51 
1934 1933 


American Commercial Aleohol...... 3.57 4.56 


¢ On combined preferred. } Before federal taxes. p On 
preferred stock. 


Libby, McNeill, & Libby 4 Cc 

Better opportunities are available 
elsewhere and the common, around 
7, should be avoided. Stockholders 
will be asked to approve the plan 
for capital readjustment at the meet- 
ing to be held at the end of this 
month. Proposed plan calls for the 
exchange of present 7 per cent pre- 
ferred into a new 6 per cent issue, 
with a bonus of new common stock 
in settlement of dividend arrears; 6 
per cent preferred will be exchanged 
on the basis of one for 10 into new 
no par common; and present common 
will be exchanged share for share 
into new no par common. It is also 
proposed to refund outstanding 
bonds. The terms are about as satis- 
factory as the common shareholders 
can expect, but represent a consider- 
able dilution of the equity. Also, it 
is unlikely that earnings of last year 
will be duplicated in the present 
period. 


Libbey-Owens-Ford 4 B 

Suitable for long term speculative 
commitments around 30 and not un- 
attractive for income (yield, 4%). 
Acquisition of the Vitrolite Company 
of Chicago gives Libbey-Owens-Ford 
an allied line in the building field, 
which is just beginning to show 
evidence of a revival. The Vitrolite 
subsidiary will continue to manufac- 
ture structural glass, a product 
which can be merchandised along 
with the company’s line of plate and 
window glass. The transaction was 
consummated for cash but the 
amount paid will not be revealed 
until the stockholders meet. (Facto- 
graph No, 59, Last B&B, June 19.) 


Marine Midland 4 c+ 

Stock, around 63, does not offer 
outstanding possibilities for capital 
enhancement, but limited holdings 
may be retained on a longer term 
basis as a speculation on the recovery 
of bank earnings (yield, 5.9%). Con- 
solidated income advanced slightly in 
the second quarter, with net equiva- 
lent to 18 cents a share. For the 
six months there was a profit of 35 
cents as compared with 37 cents in 
the comparable period of last year. 
Condition reports of constituent and 
affiliated banks, trust companies and 
other financial institutions were 
satisfactory, and earnings will 
doubtless conform with general bank- 
ing trends. (Factograph No. 155, 
Last B&B, Feb. 13.) 


Melville Shoe 4 Ba 

Longer term holdings of the com- 
mon, around 56, may be retained 
(yield, 4.5%). Increase of the divi- 
dend to $2.50 per annum was not un- 
expected in view of the sales gains 
this year. In the twenty-four weeks 
to June 8, the company reported a 
net advance of 13.3 per cent over the 


Another Major 
Market Advance 
Foretold 


Mr. Wetsel’s Current 
Prediction Free 


OME investors feel that they cannot 

make money unless the stock market is 
commanding front page attention. In so 
doing, they often overlook choice profits 
that are made in a less dramatic type of 
market. As for instance the profits made 
in the Spring market that was so accurately 
foretold by Mr. Wetsel. 


This major advance followed the slow, 
declining market of late Winter, which 
reached a low of 95.95 (Dow-Jones indus- 
trial averages) on March 18. From that 
date market averages advanced for over 
three months. Yet this more than 25% 
advance was made at a time when many 
investors believed no money could be made 
in the market. 


Wetsel Clients Advised of 
Most Important Advance 
in 18 Months 


Wetsel clients, however, were advised on 
March 15 that ‘the decline is near its culmina- 
tion.” A week later (at the very beginning of 
that sustained rise) they were told specifically 
WHAT stocks to buy and at what prices. And 
regularly thereafter they were informed about 
the technical position of the market and told 
what action to take regarding their holdings. 


This Wetsel forecast of the most important 
advance in 18 months placed Wetsel clients in an 
advantageous money-making position, Yet it is 
but one of Mr. Wetsel’s long and impressive list 
of major and intermediary market forecasts. 


The Wetsel method of judging future market 
action through analysis of technical factors has 
been developed and tested over a period of years, 
It is working today just as it has in other active 
and inactive markets. 


And always these forecasts are specific. The 
tell WHAT to buy or sell, WHEN and WH 
this opinion is rendered 


A Client’s Views 


A client expressing his opinion of the guidance 
supplied by these forecasts wrote on June 29, 
935: 


It gives me great pleasure to renew this con- 
frathe . I want to say now that I Same been 
wore than pleased with your service. . . « I bave 
profited substantially from it throughout the two 
years of our association,’ 


Send for Current Forecast 


The well-known Wetsel method is described in 
Mr. Wetsel’s interesting, informative booklet 
which every investor should have. If you are 
interested in learning more about how this 
method works . . . in reviewing the published 
record of Mr. Wetsel’s market predictions . . . 
and reading his current forecast, fill in the cou- 
pon and mail. Send for this information and 
see for yourself whether the market follows his 
latest forecast! There is no obligation. — 
there is a strong probability that you will bene- 
fit. But you be the judge. 


Mail Coupon Now 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


Chrysler Building New York, N.Y. 


Please send me Mr. Wetsel’s booklet, record 
and current market forecast. No obligation. 


> 

a 

: 
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Dividends Declared 


P P. Hidrs. of 
Company Rate riod able Record 
Amorada Corp... Q July 31 July 15 
Amer. Art Works 6% pf...... $1.50 Q July 15 June 30 
Amer. Paper Goods............ 50c Aug. 1 July 20 
Amer. Steamship............... 1 July 1 June 15 
Archer-Daniels-Midland pf Aug. 1 July 20 
nefic y y 
8 July 30 July 15 
Q Aug. 15 July 25 
% July 31 July 31 
Birtman Q Aug. 1 July 15 
$1.50 .. Avg. 15 July 31 
Q July 30 July 16 
Brown Shoe pf...........000 $1.75 Q Aug. 1 July 20 
50c -Q Aug. 10 July 22 
Cent. Miss. Valley Elec. Prop 
pt. ug. 
Century Ribbon pf........... 31 1.75 g Sept. 1 Aug. 20 
Chase Nat'l Bank(N. Y.) 59 pf. .50e S Aug. 1 July 13 
Cluett, Peabody............+.. 25¢ Q Aug. 1 July 20 
Columbia $1.50 Aug. 15 July 20 
$1.25 Aug. 15 July 20 
Do 5°, $1.25 Q Aug. 15 July 20 
Continental Can............... Q Aug. 15 -July 25 
Conn, River Pr. 6% pf........ 50 8 Sept. 2 Aug. 15 
$1.62} Q Sept.14 Aug. 31 
Edison Elec. Illum. of Boston....$2 Q Aug. 1 July 10 
ug. y 
Q July 1 June 30 
omestake Mining..... ........ 1 y ly 
ros. Q July 31 July 24 
Home Insurance. .............. Aug. 1 July 12 
Illinois North. Utilities 6°: pf. $1.50 Aug. 1 July 15 
$1.75 Aug. 1 July 15 
pt. ug. 
Kelvinator Canada Lid 3 Aug. 15 Aug. 5 
ug. ly 
ste ly une 
me Star Gas - ug. 15 ly 
Q Aug. 1 July 20 
Lynn Gas & Elec. | June 29 June 21 
Do trust ctfis June 29 June 21 
Maine Gas Cos. $6 pf......... $1.50 8 July 15 July 2 
Maytag Co. Ist pf............ “4 Aug. 1 July 15 
Reg.. Q Aug. 15 Aug. 3 
Nat. he 4 Aug. ya d 
ug. y 
Do 5% 35e S Aug. 1 July 13 
National 13%{¢ Aug. 1 July 15 
Neisner Bros. & EbkpSeeeweee 1.75 Avg. 1 July 15 
New Bedford G. & Edison Lt. ..75¢ July 15 June 27 
$1.75 Aug. 16 Sept. 2 
oxzema Chemical.............. xe Vv une 2 
> eer $2 .. July 1 June 29 
ug. vy 
Dose M Aug. 1 July 15 
ug. uly 
ug. ly 22 
Phillips Petroleum............. 25c .. Aug. 30 Aug. 2 
Aug. ly 
Procter & Gamble Q Aug. 15 July 25 
ug. ly 
Quarterly Income Shrs...,...... 3e Q Aug. 1 July 15 
Rochester Amer. Ins........... 25ec Q July 15 July 5 
Spiegel, May, Stern €1°% pf.$1.6214 Q Aug. 1 July 15 
Sheaffer (W. A.) Pen $3 pf....... $2 Q July 20 June 30 
Salt Creek Producers........... 20¢ wy “4 
ug. uly 
M Aug. 1 July 15 
M aAug. 1 July 15 
Q Aug. 10 July 20 
g Aug. 1 July 13 
Aug. 15 July 15 
Q Aug. 15 July 15 
Q Sept. 3 Aug. 9 
Accumulated 
Crosse & Blackwell Ist pf....... 25c .. July 1 June 1t 
Franklin Simon pf............ $1.75 .. Sept. 3 Aug. 17 
.. Aug. uly 
uly une 26 
Phillipe Sess $1.75 ug. 1 July 20 
Extra 
Home Insurance................ 5e .. Aug. 1 July 12 
Homestake Mining.............. $2 M July 25 July 20 
Minneapolis Honeywell Reg.....25¢ .. Aug. 25 Aug. 3 
N. Y. & Honduras Rosario...... 50c .. July 27 July 16 
Irregular 
Oe. A. 5055505008 .. July 15 June 29 
BOB... 20¢ July 15 June 29 
Resumed 
25¢ July 31 July 20 
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same period and profits are believed 
to have held well. Last year in the 
first half the company earned $2.69 
per share. Firmer leather prices 
should make inventory adjustments 
unnecessary, and consumption has 
been rather encouraging of late. 
(Factograph No. 284, Last B&B, 
Feb. 27.) 


Mid-Continent Petroleum 4 C-+- 

A sounder position can be obtained 
from some of the better rounded 
units in the oil industry; the com- 
mon, around 12, should be avoided. 
After an unsatisfactory first quarter 
in which a deficit of 15 cents per 
share of common was sustained (as 
compared with the profit of 17 cents 
in the corresponding previous period) 
earnings turned upward aided by 
better prices for refined products. 
In April and May earnings amounted 
to 28 cents a share, as against 43 
cents in the June quarter of. last 
year. Financial position at the end 
of March was satisfactory. (Facto- 
graph No, 172, Last B&B, Apr, 24.) 


Remington Rand 4 Cc 

First and second preferreds at 85 
and 83 respectively and common at 9 
are all speculative, but not devoid 
of longer term possibilities. Officials 
state that both sales and earnings 
for the June quarter, the initial 
quarter of the company’s new fiscal 
year, showed sizeable gains over the 
same period of a year ago. It was 
also predicted that the summer 
season slump would be less severe 
this year while prospects for a fall 
revival were encouraging. The spe- 
cial stockholders’ meeting which was 
to have voted on the recapitalization 
plan has been postponed to July 23. 
(Factograph No. 64, Last B&B, 
May 8.) 


Transamerica 4 c+ 

Stock, around 63, offers moderate 
speculative possibilities over the 
longer term (yield, 4.4%). Increase 
in the dividend rate to 30 cents per 
annum reflected better earnings in 
the first half of the year. It is 
estimated that the company showed 
a profit of around 35 cents a share 
in the period, as against 1934 net 
of 48 cents per share. The company 
with large holdings of stocks of 
affiliated and controlled banking in- 
stitutions stands to benefit greatly 
from proposed changes in the Bank- 
ing Act of 1935, which would favor- 
ably affect profits of these units. 
(Factograph No, 43, Last B&B, 
Mar. 27.) 


Transue & Williams 4 Cc 

Purchases of the stock could be 
made on recessions from recent price, 
around 10. Net earnings in the 
second quarter were more than 
double those of the same threc 
months of last year, but substantially 


below those of the preceding quarter. 
However, the reported 17 cents per 
share brought income for the six 
months to 60 cents, and company 
should make the best showing this 
year since 1929 when net was equal 
to $3.26 per share. Rail equipment 
buying will probably continue to lag, 
but automobile business and other 
activities may prevent any great 
seasonal decline during the current 
three months. (Last B&B, Apr, 24.) 


United Fruit 4 B 4- 
The shares are liberally appraised, 
around 85, and continued avoidance 
is advised (yield, 3.6%). Estimated 
net earnings in the June quarter, 
before Federal taxes, were slightly 
above the initial three months, but 
less than half reported income in the 
same period of 1934. For the six 
months, earnings amounted to $1.57 
per share (before Federal taxes) as 
against $2.17 last year in that period. 
Any unsettlement in sugar arising 
from a possible adverse decision on 
the constitutionality of the process- 
ing tax would be rather unfavorable 
to company’s activities in the com- 
modity. (Last B&B, Apr. 17.) 


Wilson 4 Cc 

Moderate holdings of the pre- 
ferred, around 72, may be retained 
for income (yield, 8.3%); the com- 
mon, at 6, is considered unattractive, 
Earnings for the six months ended 
April 27, show good protection for 
the preferred dividend, with net 
equal to $7.66 per share of the 6 
per cent preferred. Comparable 
figures for previous periods are not 
available, but in the 1934 fiscal year 
earnings amounted to $11.80 per 
share. Company plans to refund 
some $17 millions of bonds bearing 
coupon rates of 6 and 53 per cent 
with $20 millions of 4s, with 
indicated savings of around $1 per 
share of preferred. Finances as of 
April 27 were satisfactory, with net 
working capital of $27.2 millions. 
(Factograph No. 242, Last B&B, 
Feb. 20.) 


Low Interest and Taxes 


AXPAYERS, the nation over, 

can find a certain bliss in the 
trend of interest rates. With Fed- 
eral, State, and municipal govern- 
ments able to borrow at unpre- 
cedented low rates, debt service and 
tax requirements tend lower. 

But politicians, noting this turn, 
may attempt borrowings in order to 
carry out pet projects, which would 
neutralize the decline in interest 
costs and send up the per capita debt. 
The danger is that political authori- 
ties will assume that the community’s 
credit standing, rather than the in- 
vestment trend, is the reason for the 
cheap cost of money. 
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The Commodity Situation 


Demand and prices improve generally throughout the list, 
coffee alone of the principal staples showing inability to 
rally pending outcome of Brazilian conference. . . . Crop 
scare in wheat coincides with actual expansion of demand 


and influences other grains. . . 


OME improvement has_ taken 

place in the volume of com- 
modity transactions, and prices gen- 
erally have shown more firmness 
than in several weeks. Coffee alone 
of the principal staples has shown 
reluctance to participate in the 
better showing, the situation here 
being ruled entirely by the delay in 
the meeting of Brazilian producers 
and the fixing of export regulations 
governing the new crop. The better 
demand and improving prices, ex- 
tending over both cash and futures 
markets, appears to reflect the con- 
sensus that the seasonal business 
slump this summer will be moderate 
and will be succeeded by a _ sub- 
stantial upswing in activity. 

Wheat continued to dominate the 
commodity field, and the strength in 
the other grains was largely in 
sympathy with the development of an 
actual demand for the senior cereal 
around and just above the recent 
season lows. The consequent short 
covering stimulated the first tech- 


nical recovery, and the lack of any. 


great amount of hedge selling en- 
abled the rally to proceed rapidly. 
A good healthy crop scare, based on 
reports of rapid extension of rust 
damage, helped things along. 


The Black Rust Threat 


The first discovery that black rust 
was doing great harm to spring 
wheat in Nebraska and South Dakota 
came at a week-end, preceding the 
Canadian national holiday which 
closed those markets until the fol- 
lowing Tuesday. The first uprush 
spent its force on the day the Cana- 
dian markets reopened, and by the 
end of that week the recovery had 
been lost entirely. At the same 
time private reports indicated that 
while as much as 15 million bushels 
might be lopped off the winter wheat 
harvest, as much or more would be 
added to the spring wheat crop. 

In this past week new rust scares 
developed on reports that high winds 
had scattered the infestation all 
through the Northwest and into the 
Canadian sections, 

It may be observed that practically 
all of the fears of crop damage have 
appeared since July 1, which makes 
it possible for commentators to im- 
agine all sorts of differences between 
current crop possibilities and the 
government’s Official indication issued 
July 10. This showed, as of July 1, 
a wheat crop prospect of 731 mil- 
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Cotton works higher. 


lion bushels, against the June 1 esti- 
mate of 714 millions. 

It also is going to be rather 
difficult to appraise accurately the 
private reports of disappointing 
threshing yields, for new wheat will 
not begin to reach the market in 
substantial volume for several weeks. 
In the meantime the visible supply 
continues to decrease, the total being 
the smallest since 1927. 

Cotton has worked its way gradu- 
ally to the highest levels since the 
NRA decision, but there has been no 
activity in the market. Mills have 
bought very sparingly, for the de- 
mand for finished goods continues 
below the rate of production. Ex- 
ports show a slight improvement, 
but it is doubtful if the total for the 
cotton year which ends with this 
month will reach the 5 million bale 
mark, against 7.5 million bales last 
year and 8.4 millions in 1932-33. 


NEWS BEHIND THE TICKER 


concluded from page 52 


some professional liquidation and 
short selling. The rails in par- 
ticular have been coming from trust 
accounts and investment positions 
for more than a week now, and 
some of the blue chips—American 
Can, Eastman Kodak and some of 
the low-yielding chemicals—are being 
distributed on rallies. This selling 
is regarded as significant even though 


there is no stock pressed for sale on 
the reactions and orders are placed 
with due regard of the technical 
power of the market to absorb the 
offerings. 


HE most rampant ‘bullishness is 

to be found on the floor. Pos- 
sibly this is because of the success 
of recent ventures of these operators 
with first the utilities, and then the 
motors and rails. Now some of the 
erstwhile favorites are being paraded 
and with rather good success thus 
far. One of the more active traders 
who was largely responsible for the 


move in Westinghouse, then trans- . 


ferring his attentions to Western 
Union and now is accumulating the 
aircrafts, has attracted quite a fol- 
lowing on the floor and the results 
of his efforts have done much to 
encourage similar buying. But the 
public is gradually coming into the 
market in a more active fashion, and 
as stocks pass from strong hands, 
the support of idle funds to exist- 
ing levels does not seem as impres- 
sive. As one of the older traders 
pointed out last week, “Stocks may 
go up on hope, but they must stay 
there on earnings.” The technical 
position of the market as a whole 
still seems rather good despite the 
extent of the advance since mid- 
March. 


PECULATORS are no longer as 

commodity-minded as they were 
in the 1933 and 1934 rises and atten- 
tion is chiefly directed toward se- 
curities. It has proven relatively 
easy to move stocks upward because 
of the lack of selling pressure. And 
in some industries, notably the steels 
and building groups, interests close 
to fundamental trends are genuinely 
cheerful about recovery in the fall 
months. But on the other hand, 
many stocks are liberally appraising 
better times and some of the more 
cautious traders are traveling rather 
light at present. 


an absolute necessity. 


Palestine, Russia, Morocco, Poland, 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the daily issue will be sent post free for one week on 
application to 


THE FINANCIAL NEWS 
20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned 
for themselves a_ world-wide reputation. 


Recent numbers include Gold, Silver, 
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Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


DIVIDENDS 


COLUMBIA 
cake GAS & ELECTRIC 


CORPORATION 
July 9, 1935 
T# Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 35, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 25, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 14, $1.25 per share 
payable on August 15, 1935, to holders of 
ee at close of business July 20, 1935. 
How anp H. PE t, Jr., 
Secretary 


IBIRIGGS 


MANUFACTURING 
e COMPANY . 
Dividend on Common Stock 


Directors of Briggs Manufacturing 
Company have declared a regular 
quarterly cash dividend offifty cents 
($.50) per share on the outstanding 
non-par value stock ofthe company, 
payable July 30, 1935, to stockhold- 
ers of record at the close of business 
July 16, 1935. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
July 8th, 1935. 


E Board of Directors on July 3rd, 1935 
declared a quarterly dividend of $1.62! 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company, pay- 
able on August 15th, 1935 to stockholders 
of record at the close of business on July 
26th, 1935. Checks will be mailed 


DAVID BERNSTEIN 
Vice-President & Treasurer 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable 
August 1, 1935, to Stockholders of record 
July 10, 1935, for the quarter ending July 


31, 1935. 
H. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY lnc. 

: A regular quarterly dividend 
of sixty cents (60¢) per share 

on the common stock of this 

Company has been declared pay- 

able August 15, 1935, to stock- 

ooks will not c 
. JEFFRESS, JR., Treasurer. 
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The Bond Market 


The — of the previous week was continued, with no 
efi 


clearly 
list. 
developments. 


ned trends rn evidence in most sections of the 
Public utility bonds marked time, awaiting legislative 
Rails were mixed; some new highs were 


recorded, but serious weakness cropped out in other places, 


Italian Dollar Bonds 


Bonds are not regarded as suit- 
able for the average investor, and 
purchases are not recommended, 
even at current relatively low mar- 
ket prices (68 for the 7s of 1951). 
The adverse factors in the Italian 
situation were enumerated in THE 
FINANCIAL WORLD, February 20, 
1935, when these bonds were selling 
at 93. Italian Government, munici- 
pal and corporation issues encoun- 
tered heavy selling last week, and 
declined sharply to new lows. Most 
Italian issues have been in a down- 
ward trend for about two months, 
which has recently become more 
marked because of the growing con- 
viction that war with Ethiopia is 
inevitable. Of at least equal impor- 
tance is the fact that Italy’s finan- 
cial status is not especially strong. 
The most pronounced of the recent 
declines in Italian bonds was appar- 
ently inspired by reports that Eu- 
ropean central bankers, at their 
monthly meeting at Basle, were 
gravely concerned over the possible 
unfortunate effects of hostilities be- 
tween Italy and Ethiopia upon not 
only the Italian economic system, 
but that of all Europe. 


Maine Central 414s, 5s and 
6s, 1935 


The Maine Central first and re- 
funding mortgage bonds do not qual- 
ify as suitable for the conservative 
investor, but despite the speculative 
elements in the situation, retention 
of moderate holdings, at current 


prices around 85, would be war-. 


ranted where a “business man’s 
risk” may properly be carried. These 
issues have advanced about 15 points 
from their 1935 lows, reflecting not 
only the relatively good earnings 
reported thus far in 1935, but also 
the prospect of benefits from the 
Passamaquoddy tidal dam _ project. 
The Maine Central covered its fixed 
charges by a slight margin in both 


1933 and 1934, and will probably 


show a wider margin over charges 
this year. The road’s lines reach 
Eastport and Calais, Maine, near the 
site of the development. Presum- 
ably, a large part of the freight for 
the ’Quoddy project will come in by 
water, but the large scale construc- 
tion activity should help general 
business and hence traffic along the 
Maine Central’s lines. This prospect 
may aid the refunding of the road’s 
bonded debt, the major portion of 
which matures on December 1, 1935. 


Armour First 4s 


The yield of about 4.1 per cent of- 
fered by these bonds at a price a 
little above 98 does not appear at 
all generous. Armour has shown 
great improvement over the past 
two years, and the bonds may be 
considered fundamentally sound. 
The low yield may perhaps be re- 
garded as only another addition to 
the accumulating evidence of the dif- 
ficulty, if not impossibility, of in- 
vesting money safely to’ obtain an 
adequate return under present ab- 
normal conditions. However, whether 
the bonds of an industrial company 
of a type which has had a very er- 
ratic earnings record in the past and 
is particularly subject to cyclical 
fluctuations should be entitled to a 
coupon rate as low as 4 per cent is 
at least open to question. 


Missouri-Kansas-Texas Bonds 


The prior liens, around 44, and 
the adjustments, around 13, do not 


Appear especially attractive for hold- 


ing over the intermediate term. The 
situation may work out satisfactorily 
over a long period, if general busi- 
ness conditions in the road’s terri- 
tory show great imprevement in the 
last half of 1935 and in 1936, but 
near and intermediate term pros- 
pects are not impressive. The M.- 
K.-T. came through the worst years 
of the depression in fairly good fi- 
nancial condition and did not have 
to contract any loans from special 
agencies up to the end of 1934. 
However, nature was not at all kind 
to this carrier. There was severe 
drought in its territory in 1934, and 
further drought and dust storms in 
the spring of 1935. For this and 
other reasons, the 1935 earnings 
record of the M.-K.-T. is expected 
to show a marked decline as com- 
pared with 1934, for which year only 
50 per cent of the fixed charges, and 
43 per cent of combined fixed and 
contingent charges, were earned. 
The company sought an RFC loan 
of $6 millions; an advance of $2.3 
millions was granted. The proba- 
bilities are that further advances 
will be necessary to enable M.-K.-T. 
to meet bond interest and taxes in 
the last half of 1935 and the first 
half of 1936. Since the company 
still has substantial collateral which 
could be pledged, the further loans 
may be forthcoming. But earnings 
reports in the last half are not likely 
to provide much of a stimulus to 
recovery in the M.-K.-T. securities. 
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concluded from page 63 


Bot, with our average stockholder, 
the reaction is more illogical. A 
decline of a point or more arouses his 
apprehension. Frequently he will 
compute on the basis of a large out- 
standing capital that the drop repre- 
sents an equivalent depreciation in 
the value of the corporation’s assets, 
whereas the only actual loss is on 
the number of shares that changed 
hands at that particular price. 


Tus is a mental attitude that ex- 
erts a serious and adverse effect on 
the stability of our market and 
makes it more mercurial than the 
English stock market. If it can be 
corrected and readjusted to sound 
investment principles, it will redound 
to the general benefit of our corpora- 
tions and their shareholders. 


No BETTER opportunity could pre- 
sent itself for this constructive 
educational work than the existing 
situation, when there are_ such 
definite signs of recovery from the 
depression. The next few years will 
largely be devoted to sound recon- 
struction of our financial and cor- 
porate structure, and this particular 
work might well comprise an essen- 
tial part of it. 


Furrnermore it is apparent through 
the widespread demand for THE 
FINANCIAL WORLD’S Stock Facto- 
graphs, which give condensed fac- 
tual background for each of our 
important corporations, that the 
investing public is more than ever 
receptive to this type of knowledge 
and eager to fearn more concerning 
the proper concepts governing the 
relations between corporations and 
stockholders. 


For that very reason the period is 
propitious for corporations to direct 
their energies toward making their 
shareholders active partners in the 
business, instead of stock market 
speculators. Cultivating that mental 
soil will result in better entrench- 
ment for their securities against 
sinister market manipulation and 
unwarranted liquidation. 


Ar NO time have I considered the 
situation more opportune for spread- 
ing these truths on a broader and 
more effective scale. What we need 
is a more conscious partnership un- 
derstanding among our investors and 
less concern in stock market activi- 
ties. We have a plethora of the 
latter attitude and a paucity of the 
former. 


JULY 17, 1935 


Adjust Your Portfolio 
to the New Outlook 


E foresighted—and farsighted. Adjust your portfolio now to the 

new outlook created by the revival of the NRA along lines that 

are expected to get around the Supreme Court decision invalidating 

the original act. “The success of your whole program may depend 

upon the promptness with which you bring your holdings into line— | 
and on keeping your list in harmony with later developments. 


Besides the revival of the NRA many other important changes are 
taking place in the national business situation and enough is known 
now to justify you in proceeding with the revision of your list under a 
definite program that will enable you to get the most out of develop- 
ments over the remainder of 1935. 


N laying the ground work for your new campaign you must realize 

that while many issues will be affected adversely by the workings 

of the New Deal, others will benefit from it, and from the national 

recovery already under way. So, before acting it is essential to have 

your holdings carefully surveyed, in order to know, first, just what 

issues to hold—and which to switch into investments of determinable 
promise. 


In this you need the tested guidance of The Financial World 
Research Bureau, for there are fewer other sources of dependable in- 
formation now because of the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the invest- 
ment of funds, or the recovery of principal—you will find our 
procedure so flexible that it can be adapted exactly to your needs. 
You merely register with us the complete list of your securities, with 
their cost, together with data regarding your resources, requirements 
and objectives. Then you follow the individually selected recommen- 
dations as they come to you through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
avhere the liquidating value of the furtfolio at the time of enroli- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 
You may just mail your list and a check. Or, for complete 
descriptive ‘data, clip the coupon and mail it. 


he LEASE-explain (without obligation to 


me) how your personal supervisory 


FINANCIAL WORLD service would assist me to build up my $ 


capital and increase my income. I enclose 
RESEARCH BUREAU a list of my investments, showing the num- 
ber of shares and their original cost. 


21 West Street New York, N.Y July 17 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


TOCKS, BONDS, COMMODITIES—Folder explaining trading 
mee commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


ME FINANCIAL FACTS—A 24-page booklet containing a 
ee desciiption of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 


securities. 


VESTMENT HINTS—And other valuable information on trad- 
we methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements, 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime te accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America, 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free, 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. ~ 


WHAT BOOKS WiLL INCREASE YOUR INVESTMENT 
SUCCESS?—-No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks an: the number of services recommend- 
ing them. Introductory copy free on request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the fuiure of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years, 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in «all walks of life. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 

4 Weekly Trade Indicators July6 June29 July 7 
*Crude Oil Production (bbls.)........ 2,677,400 2,689,850 2,564,000 
Electric Power Output (000 K.W.H.) 1,655,420 1,772,138 1,555,844 
Steel Output (% of capacity)....... 35.3% 32.8% 27.5% 
tAutomobile Production (U.S. A.)... 59,380 88,53 30,493 
§]Wholesale Commodity Price Index. . 77.9 77.7 75.1 

5 1934 
June 29. June 22 June 30 
jPenk Clearings New York City..... $3,403 $3,782 $3,000 
Bank Clearings Outside of N. oe $2,083 $2,182 $1,860 


65.7 65.8 63.9 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. ‘Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935-~ 1934 
(000,000 omitted) July 3. June 26 July 3 
Loans on Securities—N. Y. C....... $1,700 $1,655 $1,749 
Loans on Sec.—Outside N. Y. C.... 1,399 1,406 1,807 
*Investments—New York City...... 1,310 1,310 1,099 
*Investments—Outside N. Y. C...... 2,370 2,402 1,952 
U. 8S. Gov't., securities held........ 2,431 2,430 2,430 
Total commercial loans. ........... 4,142 4,171 4,175 
Total net demand deposits......... 15,514 15,423 12,551 
Total time deposits.............00. 4,385 4,427 4,495 
Total brokers’ loans.......... in back 952 904 896 
RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,468 2,472 2,488 
Total Money in Circulation........ 5,619 5,498 5,397 
*Other than U. S. Govt. Securities. 
test ay une 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Government Debt...... §$28,695 §$28,638 §$27,053 
Apr. Mar. Apr. 
1935 1935 1934 
{Farm Income—Total.............. §$507 §$466 §$387 
Farm Income—Subsidies........... §50 oe §7 
June May June 
Building Contracts. Daily Average. 1935 1935 1934 
(F. W. Dodge)—in millions....... $5.12 $4.87 $4.88 
tNew Capital Flotations............ 13,676 21,988 9,440 


tCorporate new issues only; exclude refunding: 000 omitted—Comm. 
Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Coramon Stock Averages, Closing Figures 


July—— 
3 5 6 8 9 10 
30 Industrials... 118.81 120.61 121.02 122.55 122.17 122.69 
OO” ae 32.37 32.62 32.48 32.68 33.00 33.24 
20 Utilities..... 22.58 22.78 22.81 22.86 22.86 22.76 


DAILY VOLUME 
Sales (Shares)... 720,000 880,000 520,000 1,310,000 1,350,000 1,150,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Weekended Same 


June 22 week Change 
% 


EASTERN DISTRICT 1935 1934 
Baltimore & Ohio............ jacee 41,901 46,655 —10 
Delaware & Hudson............. re 12,324 11,303 + 9 
Delaware, Lackawanna & Wesiern... 14,224 °* 14,294 ; 
New York, New Haven & Hartford.. 21,081 20,605 + 2 
New York, Chicago & St. Louis...... 12,280 12,577 - 2 
Western Maryland........ 8,142 8,358 - 3 
SOUTHERN DISTRICY 

Atlantic Coast Line. ...... 12,457 12,772 -2 
Illinois Central............ 24,745 24,863 
Louisville & Nashville............. 18,697 19,701 - 5 
Seaboard Air Line.............. cou 9,522 9, + 4 
Southern Ry. System....... 28,256 27,670 +_2 
NORTHWEST DISTRICT 

Chicago & Great Western.......... 4,481 4,465 os 
Chi., Milw., St. Paul & Pacific....... 22,445 24,027 -— 7 
Chicago & Northwestern.......... " 29,515 32,381 - 9 
16,934 17,398 3 
Northern Pacific... .‘......... 8,783 10,466 —16 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 22,176 28,985 = 


Chicago, Burlington & Quincy...... 17,916 19,781 

Chicago, Rock Island & Pacific... ... 16,972 19,751 —14 
Chicago & Eastern Illinois.......... 3,948 4,427 -11 
Denver & Rio Grande Western...... 3,751 3,679 + 2 
Southern Pacific System. ...... 28,792 31,062 7 
16,299 16,537 - 1 
SOUTHWESTERN DISTRICT 

Kansas City Southern. ............ 2,549 2,954 —14 
Missouri-Kansas-Texas............ 6,110 7,767 —21 
Missouri Pacific............ 18,791 21,697 -—13 
St. Louis-San Francisco............ 9,626 11,496 —16 
St. Louis-Southwestern............ 4,070 4,053 


(Compiled from Association of American Railroads figures) 
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